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Most disturbing detail of a dismal week is the indifferent, 
almost stupid, response to ee fundamental, hopeful, and neces- 
sary measures of reconstruction suggested in the President's 
message . . . . This indicates the degree of demoralization of 
public opinion produced by the persistent decline of business 
activity, renewed weakness in commodity prices, and establish 
ment of new low levels in security markets as December sets in 
Continued delay in automotive demand, and price uncer- 
tainties, are letting steel activity down into the usual year-end 
slump, and most indicators except power production appear to 
be making up for the unseasonal bulge in October by more rapid 
seasonal recession during December . . . . In the case of cur- 
rency outstanding this is still an encouraging symptom of 
strengthening in the bank situation, but may soon begin to 
reflect some retardation of holiday retail trade . . The 
European picture, particularly in Germany, begins to ake on 
the crazy appearance of the Cabinet of Dr. Caligari, in which 
it becomes impossible to distinguish the sane from the insane 
Americans may well ponder the immense implications of 
the neurotic nationalism that is emerging in Europe in bitter 
tariff wars, and the forced reduction of interest rates by edict in 
Germany . . . . Our security markets are undoubtedly being 
unreasonably infected by the ‘imbecilities abroad, since not even 
the immediately depressed condition of domestic business, dis- 
appointing dividend action, or delay in dealing with railroad 
dilemmas can account for the absurdities of current quotations, 
in face of the unquestionable potentialities and promise of 
independent improvement in the domestic picture. 
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Bi cannot be MADE economically 
until it can be HANDLED economies ly 





OU'VE sworn to reduce the cost of 
manufacturing your product, Almost every 
industrial executive has. But, let's not stop 
with a solemn promise to do something. Let's 
do something! 

No greater opportunity is yours than the 
right to make a thorough, painstaking study 
of materials handling in your plant. No other 
single approach to your cost problem has so 
many avenues down which you may find 
wandering profits. For, after all, that product 
of yours, whether it be large or small in size. 
produced in half-dozen lots or by the millions, 
cannot be made economically until it can be 
handled economically. 

Pitch in! And, when you uncover the need 
for more up-to-date handling equipment, rest 
assured that there's a Mathews Convever to 
provide the desired result in that particularly 
obstinate department, or a complete Mathews 
Conveyer System to serve the plant from end 
to end, from top to bottom, even more 
efficiently than your modernization plans 
may demand, 

Better yet, become acquainted now with 
the many types of conveying equipment engi- 
neered by Mathews, pioneer designers and 
builders of materials handling systems. Just 
eall in your secretary and fire the opening 
gun in your cost-cutting campaign with a 
letter requesting Mathews catalogs and facts 
on how other manufacturers in your field 
have applied Mathews Conveyer Systems. 


lires being handled on overhead belt conveyers and a portable conve yer chut 








“Desk-Top Inspection” —Like a watch, the labyrinth seal whieh guards the 
roller conveyer cannot be judged by its inside parts from dust and dirt; in the gear 
outside appearance. And, so that you may lock arrangement which firmly unite: 
carefully examine the inside construction, bearing and axle; also in the grease gur 
cutaway samples such as that shown at the lubricating duct through the axle. Wher 
left have been prepared for “desk-top you are ready to make inspection, say th 





inspection.” You will be interested in a word. The actual cutaway samp! 








close-up of the bearing construction: in Mathews Roller Conveyer will be t! 





MATHEWS CONVEYER SYSTEMS 


Mathews Conveyer Company, 160 Tenth Street, Ellwood City, Pa Birmingham Boston Buffalo . . Chicago Cleveland 
Dallas .. Denver . . Detroit . . Los Angeles . . Milwaukee Minneapolis . . New Orleans . . New York Philadelphia . . Pittsburgh 


St.Louis . . Sam Francisco Seattle Canadian Factory at Port Hope, Ont . Branches at Toronto, Montreal and Vancouver 
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What’s In This Issue 
__And Why 


Message to Congress 


THe Presidential appraisal of the present 
emergency reveals a real understanding of the 
situation, in itself a favorable omen. Even 
hostile Congressional doctors cannot upset the 
diagnosis, can hardly fail to prescribe the in- 
dicated remedies. (page & and Editorial) 
Most important of these is the Reconstruction 
Corporation, a deflation antidote and inflation 
stimulant to be used as needed, affording quick 
relief to railroads, industries, agriculture, and 
banks. (page 5) 

TAXES are to be stiffened, broadened, to bal- 
ance the fiscal diet, strengthen the governmental 
body. (page 6) 


Mr. MELLON’s specific method for doing this 
is so drastic as to startle business and arouse 
the Democrats to vigorous opposition. case ») 


VAGUELY recommended is a health program 
with muscle-building exercises for banking; 
included are observations on the social hy- 
giene of anti-trust laws, the tariff, and public 
works. (page 7) 


Railroads 


THE LC.C. finally told the roads to go to the 
devil in their own way; the unions, threatened 
with wage cuts, just told them to go to the 


} , 
devil. (page 10) 


Germany 

A BALANCE sheet for the remaining 3 months 
of the debt agreement, worked out by The 
Business Week's Berlin correspondent, shows 
Germany leaning heavily on exports already 
weakened by changing trade conditions. (mse #7) 


Steel 


O.p plants, desperate to get their share of what 
little business there is, are undercutting the 
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price (and financial) structure ot the whole in 
dustry, making mergers inevitable. 
a condition brought about the birth of Big Steel 
early in the century; 1932 may see a Super Steel 
consolidation. pave 2) 


Just such 


Coffee 


Brazit makes another effort to prop up totte: 
ing coffee prices, proposes increased export tax 
and further destruction—which so far has been 
about equal to one bean a bag. 


Tires 

LisTLess dealers failed to sell expected replace 
ments, even at low prices; tire Companies are 
taking advantage of further drops in raw ma 
terials to make them an obvious buy. 


Automobiles 


New mode!ls—even the new Ford now deti 
nitely under way—have a single common de 
nominator—improved transmission. Most ot 
them will feature some sort of easy-shifting and 
free-wheeling. 


OFFICIAL scrapping plans have succumbed to 
the inevitable and will permit the sale of parts 
from scrapped cars. Reason: “unofficial’’ scrap 
yards, selling parts, were able to bid in the bulk 
of the business. ove 1 


Milk 


New York’s threatening gesture toward loose 
milk startled bottled milk into dropping 2¢; in 
other cities, for this and other reasons, the 
pegged prices are loosening. (v1) 


Roads 


WELL-PLANNED highway construction pro 
grams can be great employment stabilizers 
This year, the $14 billions spent on good roads 
made work for 3 million men. — (ave 15) 


Coal 


SoFT coal, through local cooperation between 
mine and mine (that’s the rub) would estab- 
lish central sales agencies, keep competition 
between field and field, stabilize prices by stop- 
ping local price-cutting. case 1) 





The Belyea Truck 
Company is one of 
California’s larg- 
est transportation 
systems. Its fleet of 
250 trucks, trail- 
ers, truck cranes, 
ete., is equipped 
with Firestone 
Tires, Last year it 
transported mer- 
chandise approxi- 
mating 300,000,- 
000 pounds at a 
great saving in tire 
expense. 


a 


owest Tire Costs Ever’ 


Firestone Tires and Firestone Service substantially 
increased our average mileage and reduced our tire costs to the 
lowest point we have ever known.” — BELYEA TRUCK COMPANY, 


44 


Increased mileage and lowered costs are the common experience of 
Firestone Tire users in ali lines of work. The reasons lie in the fundamental 
construction of these tires. 

Gum-Dipping gives Firestone Tires longer life by reducing internal fric- 
tion and heat. Firestone’s Two Extra Cord Plies under the tread bind the 
rubber tread and cord body more strongly together and add extra protection 
against punctures and blowouts. Yet these Firestone extra values do not mean 
extra cost to the purchaser. 

The Firestone Service dealer will gladly show you how you can lower 
your truck operation costs. Call him in today or write the Firestone Tire & 
Rubber Co., Akron, Ohio, Los Angeles, California, or Hamilton, Ontario. 


|< to the VOICE OF FIRESTONE every S. 
Monday night over nationwide CN. B. &. network 


Firestone 


TRUCK TIRES @& SERVICE 


¢ ACCESSORIES 


TIRES «+ TUBES + BATTERIES «+ RIMS «+ BRAKE LINING + SPARK PLUGS 
Copyright, 1931, The Firestone Tire & Rubber Co. 
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President Offers Four Projects 


To Promote Business Recovery 


Concentrates effort on cure of “credit paralysis” ; 


first reaction in Congress surprisingly favorable 


WASHINGTON (Special Correspondence) 
—'Forward action” by the government 
xpedite recovery 


te, indeed almost the sole topic 


business was 


President Hoover's message on the 


ning of the 72nd Congress. It 
mergency message; the President 
sizes this specifically; he under 
ores the temporary character of almost 
major proposal. 
first reaction was astonishingly 
ble. Here is the House of Repre 
with a 
Speaker and Democratic-controlled com 
Ss Here is a 
inated by Democrats and Progres 


tives organized hostile 


Senate obviously 
the latter more bitter against the 
President than even the Democrats 
ind here are both Democrats and Pro- 
essives eager to embarrass him in his 
paign for renomination and re 
tion 
Congress Seems Willing 
the impression today is that 
will be no unity of attack upon the 
program. . Objections here 
there, some of them vigorous, will 
ard. But there is no certainty that 


jority will be found to oppose any 


Yet 


f sicent’s 


the 


one of the President's recommendations 
On the contrary, the prospect is that on 
all points where the President pointed 
to the specific legislative remedy de 
sired, Congress is inclined to go along 
with him! 
Far-Reaching Changes 

And this on a program so broad in 

revision of the tax 


scope as to include 


laws on a specific basis—the 1924 law 


the borrowing of billions; changes in 
the 
banking laws; setting up of a new de 
partment (public works) 


Cabinet rank; opposition to 


the anti-trust laws; changes in 
almost of 
tariff re 
vision; and the setting up of at least 2 
new instrumentalities for business relief 
the Emergency Finance Corporation, 
ind the Home Loan Banks 

The chief criticism on Capitol Hill 
is not of the definite things advocated 
by the President. It is because he 
vague and indefinite on 
On some of them he merely mentioned 
the problem, leaving the solution to 
Congress. 

Credit paralysis is the core of the 


was 


other points 


nation’s difficulty today, the President 


says, and his major proposals are all 


iddressed to the prot 


the country's credit 


If this can be done, he is ‘confident we 
make 


independent of the rest of 


can large measure recovery 
world 
to dk il 


affairs, remarking mean 


He promiscs a separate m« 
with foreign 


while that we should have recovered 


long since, but for the continu ais 
shocks, setbacks 
The plight of thi 


which is a piece of the credit problem 


locations, and from 


abroad n railroads 


is the third major obstacle to 
The 
reestablish confidenc« 
the flow 
of a 


which 


overy 
President suggests four steps to 
and ti restore 
They ar 
Reconstruction 
War Financ 
to fit a 
for 


hom 


of credit.” creation 


Oration, 


is the Corporation 


under a new name hanged job 


rovcern 


discount 


1 new fiscal program the 


ment: creation of loan 
MANKS anc urticr neip tor cacfa an 
bank 1 furtl help tor Federal I ! 


Banks: r 


} 


form of the banking laws 


A Relief Omnibus 
With a 2-Year Run 


Most spectacular of all his 


the 


proposals iS 
Reconstruction Corporation It ts 
omnibus, aboard which 


to be a relief 


railroads, exporters, agricultural or 
ind other 


Ic Thi 
Cor 


ganizations, industries, banks 
financial institutions can fi 
Treasury is to subscribe stock: the 


msuc its 


put 


bentures 


own d 


into lig 


poration may 
it should be iidation in 
years 


Th proposal 1S 


Wide World 


wocrats TRIUMPHANT—A/fter 12 lean years, Democrats cheer loud and long as defeated Republicans escort John N 
er to the Speaker’s chair, are here momentarily quiet as the gentleman from Texas takes the oath of office 
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forecast when Washington and Wall 
street first began to hear some such 
agency would be proposed. 

The President's intention is to give 
it great scope, “in order that the public 
may be absolutely assured and that the 
Government may be in position to meet 


any public necessity."" No suggestion 
of how much money the Treasury 
should provide is offered; all other 
details also are left entirely to Congress 
to determine. Bills have been iatroduced 
providing $500 millions, equal to the 
capital of the War Finance Corp 


Fiseal Plan Calls for Balanced 


Budget by Taxation in 2 Years 


THE President's fiscal program insists 
that taxation must balance the budget 
except for debt retirement by July 1, 
1933, and must wholly balance the 
budget by July 1, 1934. This calls for 
the 1924 tax basis, which had a broader 
income tax base than later laws, and 
selective sales taxes. This increase in 
taxes should be specifically limited to a 
2-year period. 

In the meantime, borrowing to “the 
utmost safe limit of capacity” will 
be necessary, to meet debt service, to 
finance the emergency proposals in the 
message and cover the accumulating 
deficit of the year ending June 30, 1932, 
will be $2.1 billions. 

Next Year’s Deficit 

The budget estimate foresees a defi- 
cit of $1.4 billions in the following year 
The new taxes 


which 


unless taxes are raised. 
the President proposes are estimated to 
yield $920 millions for the year ending 
June 30, 1933. 

The President vigorously asserts that 
anything less conservative than this pro- 
gram “will destroy confidence, denude 
commerce and industry of its resources, 
jeopardize the financial system, and 
actually extend unemployment and de- 
moralize agriculture rather than re- 
lieve it.” 

In his budget message, he calls upon 
the country to refrain from pressing 
Congress for appropriations as ‘the most 
patriotic duty they can perform at this 
ume. 

Opposes Hearst Plan 

Thus the President flatly opposes 
the campaign of Hearst and others for a 
$5-billion bond issue to provide general 
employment on public works. 

As time passes, Congress will un- 
doubtedly ride over this economy pro- 
gram, sometimes with the idea of pro- 
viding work, more often with the idea 
of dividing some pork. Appropriations 
for the home district have great appeal 
even in boom days, and there is no way 
to abolish logrolling. 

But as a general proposition, a large 


majority in both Houses approve the 
President's idea of limiting appropria- 
tions, and holding down both the 
amount of taxes to be levied and the 
amount of bonds to be added to the 
national debt. 

This policy, and the idea of the tax 
program proposed by the President and 
so generally approved by Congress, 


CompLaiInT DeparTMENT—Waving clenched fists, “hunger marcl 


were set forth in The Bu 
(Sept. 23). 

Naturally, no individual s« 
representative would accept 
tax law in toto if he had his is 
way. Comment on the messag 
time shows this 
of 1924 was not as any one m 
have written it. It was made 
thousand compromises. The P 


now hands back to Congress 


But of cours« 


compromise, and indications 
there is no particular disposition 
it to pieces now, just because th 
has meantime gone Democrati 
President lacks the prestige wh 
Coolidge enjoyed at the time 
Mr. Coolidge and Mr. Mell 


the authorities for the statement t! 


tax plan will add 2 millions to 
of income tax payers. At least t 
that number 
The 1924 law exempted inco 


only up 


was 


to 


marric d persons 


subtrac ted in 


s 


paraded before the Capitol, were welcomed with soup and machine 
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law, $3,500), and single per- 
to $1,000 (present law, 


First reactions in Congress to reenact- 
the 1924 tax law, “with such 
hanecs as may be appropriate in the 
light of altered conditions,” show more 
opposirion to this lowering of the €x- 
mptions than to almost any other fea- 


The argument is that in 1924 most 
persons with incomes ranging between 
2.500 and $3,500 had but recently 
been boosted to that point; a wave of 
prosperity had succeeded the depression 


of 1921 and 1922. But most persons 


Seven Proposals 


receiving such incomes now, i Is in 
sisted, have just been reduced to that 
figure, so that they are fecling very poor 
indeed. 

The sentiment for increasing the sur- 
taxes, however, as pointed out in The 
Business Week 
strong that the President's recommenda- 
tion almost makes it unanimous. 

The President made no recommenda 
tion for revenue from legalized beer, 
but no one really expected him to do 
that. And while there will be a great 
deal of talk about it, there is no pos- 
sibility of revenue from this source by 
action from the present Congress 


several times, is so 


to Help Banks 


But All Details Left to Congress 


SEVEN proposals constitute the Presi- 
lent’s attempt to strengthen the bank- 
ng system, thus re-instill confidence 
nd put to work the large amounts 
paralyzed by hoarding. All business 
would be aided, but especial attention is 
given to real estate. 
The branch banking suggestion simply 
recognizes much popular feeling and 
recommendations of the 
Comptroller of Currency, but the 
President is completely vague as to 
Secretary Mellon flatly advo- 
ites branch banking within trade areas. 
The Reconstruction Finance Corp. 
should aid banks. Relief to depositors 
of closed banks likewise is a popular 
lemand, and one on which the Comp- 
troller is understood to have a definite 
plan. Congress will, of course, want to 
relieve these unfortunate depositors if 
possible. 
Takes Advanced Position 
Separation of various types of bank- 
ng, meaning deposit and investment 
banking, has been strongly agitated 
since 1929. The President goes further 
n advocating separation than many of 
his advisers who have suggested only 
cxamination of security affiliates. The 
President is extremely vague upon the 
subject of broadening Federal Reserve 
cligibility. His suggestion that more 
hanks should be Federal Reserve mem- 
bers follows the more advanced thought. 
The 2 other proposals have been 
made previously—the establishment of 
home loan rediscount banks and in- 
reased capital for the Federal Land 
Bar ks. Both are designed to free assets 
‘rozen in mortgages in banks at present, 
fc to relieve the strain upon real 


reiterated 


details 
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estate. Increased capital for the land 
banks is generally favored. The Home 
Loan Banks also have general approval, 
increased by backing of the Conference 
on Home Ownership, despite earlier 
opposition by insurance companies. 


Reconstruction Corp. 
To Lend to Railroads 


THE President emphasized strongly the 
importance of the railroads’ financial 
problem, pointing out that every citizen 
who has a life insurance policy or a 
savings bank account is an investor by 
deputy in railroads. He included the 
roads as probable borrowers from the 
Reconstruction Corporation; wants con- 
solidations facilitated; wants competing 
services regulated. 

Rumors are current that he was wait- 
ing for the LC.C. pooling decision 
(page 8) and for the outcome of the 
wage negotiations, whereupon a special 
message will deal with the roads. 

Generally, Congress favors regulation 
of buses, trucks, pipe lines, waterways, 
and favors also rail consolidations. 

Anti-Trust Laws 

The criticism that he does not out- 
line in detail what he favors is also 
made against the President's references 
to modification of the anti-trust laws. 
Congress is heavily with the President 
that the laws should not be repealed, 
and for the reasons he states—that re- 
peal would “open the door to price fix- 
ing, monopoly, and destruction of 


healthy competition.” 
But, the critics point out, he talks of 
espe- 


the waste of natural resources, 





cially in soft coal, oil, and lumber, and 


then, without outlining any plan, com 


mends the problem to the consideration 
ot Congre Ss 
Public Works 

Though never referring to the cam 
paign for a $5-billion loan for publi 
works, the President pointed out that in 
this calendar year public works, includ 
ing public building, harbor, flood con 
trol, watcrway, aviation 
merchant and naval 
will reach about $780 millions, com 
pared with $260 millions in 1928. And 
the taxpayer is contributing to the liveli 


hood of 10 million persons, counting 


highway, 


ship construction 


veterans 
“I am opposed to any direct or in 
dole,”’ he 


increased unem 


direct asserted 
“The 
ployment in Europe ts due in part to 
Our peopl are pro 


government 
breakdown and 
such practices 
viding against distress from unemploy 
ment in true American fashion by a 
magnificent response to public appeal 
and by action of the local governments 
Federal Power Control 

He renewed, as “urgently needed in 
public protection,” his recommendation 
for federal control of interstate electrical 
power through the Federal Power Com 
mission. 

The President would transfer the ad 
ministrative functions of the 
Board to the Department of Commerc: 
under an assistant secretary. He would 
have the Shipping Board continued as 
a regulatory body, acting in advisory ca 
Coast 


Shipping 
i 


pacity on loans and_ policies 
wise shipping control would also be put 
under it, as well as rates and services on 
inland waterways 

The old idea of a Department of 
Public Works, in which would be con 
solidated all such activities now rami 
fying through various departments, ex 
cept naval and military work, again is 
recommended. However this time the 
President does not propose cabinet rank 
for the head of this division It is 
understood he agrees with the idea that 
perhaps there are too many cabinet 
members now. 

Congress should keep its hands off 
the tariff at this session, the President 
insisted. The Tariff Commission is 
abreast of its work, having handled 254 
subjects already, and is in shape to tak« 
up any new situation that may arise 
due to lowered foreign costs or any 
other reason. 

Meanwhile a stout fight is being made 
for a tariff on copper, and with some 
prospect for success. The fight for a 
tariff on.oil is on, but isn’t making so 
much headway. 











Mellon Relies on Business To 


Find $920 Millions More Taxes 


Plans to dredge bulk of increase from channels 
of trade and assumes a 15% pick-up in 1932 


PROPOSALS for new taxation to meet 
the government's dire needs were made 
to Congress this week by Secretary Mel- 
lon, to whom Mr. Hoover's annual and 
budget messages had left the job with 
the Presidential blessing. They were 
considerably more severe than generally 
expected. If enacted into law they will 
load on taxpayers an additional burden 
estimated at $920 millions annually. As 
set up, the increases will be collected 
largely from business institutions. 
Democrats Show Fight 

Numerous Democratic Congressmen 
immediately expressed strong opposi- 
tion to Mellon's proposals, and threat- 
ened to draft a substitute measure of 
their own. Democratic and popular op- 
position centers on the proposal to make 
individuals in the lower income classes 
pay more federal taxes, not only 
through the new income tax provisions 
but also in the various new and in- 
creased miscellaneous taxes which, for 
the most part, would be passed on to 
consumers. 

The fight seems likely to be nar- 
rowed down to the question of whether 
the appeal for the lower income classes 
shall be allowed to stand in the way of 
the Treasury's anxiety to get out of its 
hole by raising money in the easiest 
manner possible. Democrats, on the 
side of exemptions, will have an issue 
whose popularity with voters may seri- 
ously embarrass the Administration. 

He Asks for Enough 

The inevitability of higher taxes had 
been generally realized in view of the 
Treasury's position. They have been 
frequently predicted by The Business 
Week. Mr. Mellon undoubtedly asked 
every mill that he thought he had any 
chance of obtaining—and a little more 
perhaps to remedy this position. The 
Administration expects, with the addi- 
tional taxes, to get $400 millions in the 
Treasury by June 30, 1932. That would 
mean borrowing $1,300 millions of 
new money and retiring no net debt 
through the sinking fund. These meas- 
ures will meet the $2.1-billion deficit 
foreseen this year. The $920 millions 
expected from the new taxes in the fiscal 
year 1933 are expected to balance that 
year’s budget except for the sinking 


fund, and in the fiscal year 1934 it is 
hoped to balance the budget including 
the sinking fund. But, says Mr. Mellon, 
“in making forecasts of revenue it has 
been assumed that in the calendar year 
1932 there will be definite improve- 
ment in the general conditions of in- 
dustry and trade’”—159%, he amplified 
later. ; 
Modeled on 1924 

In general the new taxes follow the 
plan of the Revenue Act of 1924; by 
doing this the Administration seeks to 
avoid the uncertainties connected with 
levying new taxes upon business. Close 
parallels with the 1924 Act are seen in 
the call for higher corporation and in- 
dividual income rates and lower indi- 
vidual exemptions but Mr. Mellon goes 
much further on elimination of exemp- 
tions for smaller corporations. His 
proposal to lower individual exemptions 
fits in with the desire to put income 
taxation on a broader base. The move 
for a stiff increase in surtaxes embodies 
so-called “liberal” thought, as does that 
for a raise in estate duties through a 
surtax. 

Special Taxes Steep 

Special taxes are steep in most cases, 
and doubtless will be fought hard by 
the special interests affected but their 
extremely wide incidence and ease of 
collection make a strong appeal to the 
Treasury. The increase in tobacco taxes 
puts more weight on a good horse and 
higher stock transfer taxes load more 
on an erratic animal. Lower exemptions 
on admissions will apply existing rates 
much more widely. A rise in postage 
is advocated to get the Post Office De- 
partment out of the red. 

The re-imposition of the automobile 
tax has been much discussed and prob- 
ably will be fought. The fact that it 
was a threat is said to have stimulated 
car sales up to now. Reimposition of 
the stamp tax on real estate conveyances 
follows 1924's example but is some- 
what akin to hitting a man who is 
already groggy—though the blow is a 
light one. 

Less familiar are the 5% tax on 
radios and phonographs, the 2¢ stamp 
tax on bank checks and the tax on com- 
munications, although the bank check 


tax was used during the 
American War with satisfact 
from a revenue standpoint. It 
ably increase the amount ot 
outstanding. 

Since the business 
pay in these taxes 
them on to customers 
levies on incomes and estates 
latter who, for the most part, 
to carry the actual load. 


institut 
likely 


exce 


are 


City Ruled Immune 
From Anti-Trust Law- 
IN what is believed to be th: 
of its kind to be judged by 
court, the Supreme Court of | 
declared that a municipality is 
ject to anti-trust laws. Suppo 
opinion of the Bingham Co 
trict Court, it refused to grant 
of receivers of East Idaho < 
against the City of Idaho | 
ruled that, in writing the st 
trust law, the legislature clearly 
to limit it to private corporat 
The gas company held a 50-; 
chise to supply gas, except for | 
in Idaho Falls; in 1924 it | 
distribution of manufactured 
a $75,000 plant. The city, wi 
and operates a_hydro-electri 
passed an ordinance establishins 
rate for current used in heatin; 
and restricted use of the low 
persons using electric ranges. 
Charging that this action was for the 
purpose of monopolizing the busi: 
selling heating units, the gas 
brought suit. It also charged t! 
municipal company was selling « 
for cooking and heating at less t! 
to force it out of business. 


Farmers Seek 1926 Price: 
And a “Rubber Dollar” 


THE country’s organized farmers ha 
completed their diagnosis of, and picks 
their remedies for, the depression 
These are set forth in a 
adopted by the American Farm Burea 
Federation in convention assembled 2 
Chicago this week. Like other groups 
the farmers are focussing on monetar 
policy, pushing monetary problems int 
the foreground. 

It now requires 45% more 
commodities, 70% more of farm com- 
modities to pay taxes, interests, debts 
and other fixed costs than it did a fe 
years ago. The principal cause o! t 
deflation in value is monetary. Iw 


har 


resolu 10 
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treatment are needed: (1) res- 

of prices to about the level o 
>. the average at which present 
debts were incurred; (2) stabilization 
r purchasing power of money. 
Thus their diagnosis and general recom- 
nenc ations. 

Specific remedies proposed: (1) Con- 
sal action to make mandatory 
the Federal Reserve the full use 
present powers to restore the 
level—by open market purchase 
cible securities, lowering redis- 
rates, putting a liberal interpreta- 
pon rediscount eligibility rules; 

(2) Congressional action to empower 

Reserve Board to raise or lower re- 

requirements; (3) Congressional 

n to empower the Board to raise or 
wer the price of gold. 

The last proposal—to vary the gold 
value of the dollar at will—gives Prof 
Irving Fisher’s “rubber dollar’ what is 
to date its most important political back- 

Professor Fisher acted as con- 
sultant to the Federation's Committee 
on Stabilization of the Unit of Value 

Congress will, as always, listen with 
respect to the recommendations of the 
members of this politically potent or- 
ganization. But, like their equalization 
fee, their monetary proposals stand little 


chance of adoption in detail this session. 


Home-Ownership Plan 


Now Up to Congress 

THE plan to relieve the pains of present 
home-owners and the financial institu- 
tions behind them and to 
home-ownership by putting it within 
the means of more people is now up to 
Congress and all the other agencies that 
must cooperate to success. 
The President's Conference on Home 
Ownership has endorsed Mr. Hoover's 
sponsorship of a Federal Home Loan 
Bank and pledged support of Ad- 
ministration efforts to have the ap- 
proved system enacted into law. 

The proposals contemplate an in- 
stitution with $150 millions capital sub- 
scribed by Congress and repaid by its 
clients. Operating funds are to be pro- 
vided by the sale of bonds secured by 
discounted Proponents are 
confident that some way can be found 
around the serious obstacle that the 
present market raises to the sale of 
bonds in time to the present 
emergency. [Earlier opposition to the 
proposed home-loan banks now seems 
to have faded 

Back ot the widespread interest in 
the program 1s the popular conviction 
that stimulation of home ownership will 
help to get us out of this depression, to 


encourage 


insure its 


mortgages 


meet 


Wide World 


Biccest Burct Here—The “Manhattan,” new 30,000 ton ship for the 


U.S. Lines, slides into the Delaware River. 
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She will cost $10 millions 


Kecp us Out of future on 
a more solid citizenry 
Since more 


adequate financing of 


-the 


Contferen 


calculated to 
stimulus, the 
dealt extensively ind means 
to this end. It host 
of other home-owning and home-build 
ing problems and made available a mass 
of information and recommendations on 
community planning, 
and construction, taxation, moderniza 
tion, slum elimination, decentralization 
of industry, large-scale 

search, and related matters 


homes is step up 
President's 
with ways 


also examined a 


zoning, design 


housing, re 


Lumber Dealers Enter 
The Small-Home Field 


THE next 10 years will be th 
era of lumber dealers if 
Homes Corp } 
credit organization of Associat 
of Lumber and Fucl Dealers of 
At Chi 
several hundred Icading 

the 1,100 ; 

d the pr 


Finance 


—is successful 
sentative ol 
bers dis ISS 
approved 
Set up a few 
29’37),. 
small-home 
of Ss} 


months 
the plan ts 

building ) 
culative builders, 


/ 


restcd the wat 


lumber who b 
give better service 

Small House Shortage 

There is an ‘le sl 


houses for persons whose incomes permit 


sINnce 


dealers they 


undeniat ortage of 


s 


them to spend little more than $5,000 


for a home. To tap this vast market ri 


quires honest and economical constru 


tion and easy financing. The Finance 


Corp is expected to make ivailabl« 
t I 


good architects, 


built in workmanlike fashion of the best 


houses designed by 
materials, financed up to 75% of th 


cost of house and lot on terms which 
amortize the loan in 15 years by monthly 
payments of $8.44 per thousand 
Capital of $2} 
for the work; $1 million has been sub 


scribed by dealers, another million is 


millions was plannc d 


expected from building material makers 

Competition for small-house busines: 
involves builders, mail 
order 


building and loan associations 


speculative 


houses, real estate operators, 
lumber 
dealers If the proposed real estate 
mortgage bank is set up it should give 
the battle, 


their 


loan associations a boost in 
but lumber dealers believe 
financing of guaranteed quality homes 
with bronze tablets trademarked ‘First 
National Home” will put them ahead. 


casy 
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Railroads Find 1.C.C. Compliant, 
Labor Determined to Bargain 


End eventful week free to use new freight revenues 


as loans but with wage issue blocking the track 


RAILROAD men are busy counting the 
gains and losses of what has turned out 
to be one of the most eventful weeks 
in railroad history. On the favorable 
side they count the Interstate Commerce 
Commission's approval of the loan pool 
plan and President Hoover's recommen- 
dations for railway relief. On the un- 
favorable are labor's apparent determi- 
nation to fight wage cuts and the omis- 
sion of dividends by a number of large 
roads. 
All Strings Cut 

1.C.C.’s decision on the railroad pool 
plan is a complete surrender of its 
original stand. The effect is to cut all 
the strings previously attached to the 
prescribed freight rate increases and 
merely to put the railroads on their 
honor to come to the aid of their finan- 
cially weak brethren. 

The carriers are given a free hand to 
organize a credit corporation for the 
handling of loans without I.C.C. super- 
vision. They are released from the 
commission's previous requirement that 
any subsequent reductions must be made 
in basic rates rather than in the in- 
creases allowed. They are also per- 
mitted to apply the prescribed increases 
on a tonnage instead of a per car basis, 
and to increase all less-than-carload 
rates by 2¢. 

General Support Expected 

In deciding to let the railroads seck 
salvation in their own way, the com- 
mission was prompted by the belief— 
disputed by Commissioner Eastman— 
that its original plan of putting weak 
roads on the dole was so repugnant to 
the carriers that it never would become 
effective. Motivated by self-interest, 
the loan plan is expected to command 
the support of all carriers. Railroad 
executives who participated in drafting 
it are confident that, by giving them a 
free hand, the commission has greater 
assurance that the interest charges of 
needy roads will be met than if it had 
attempted to stake down the plan at 


every point. 

The commission washed its hands 
of any further responsibility by finding 
that, under its statutory authority, it can 
neither approve nor disapprove the loan 
plan or the Railroad Credit Corp. 
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When treated as loans rather than gra- 
tuities, the -funds derived from the rate 
increases do not constitute pooling un- 
der the terms of the Interstate Com- 
merce Act and so the commission held 
that it has no jurisdiction over them. 

In a vote of 7 to 4 Commissioners 
McManamy, Porter and Mahaffie joined 
with Commissioner Eastman in uphold- 
ing the original pooling plan. This 
militant minority points to obvious 
weaknesses in the carriers’ alternative, 
asserts that there is no assurance what- 
ever that it will accomplish what the 
commission intended. Loans, it finds, 
will lie largely in the discretion of the 
Railroad Credit Corp., a non-carrier 
company subject to no public regula- 
tion of supervision; no needy carrier 
eligible under the plan will be able to 
compel a loan through mandamus if 
the corporation rejects its application. 

Further Indictment 

Weak roads, it notes, may be tided 
over immediate danger of default only 
at the expense of further attenuation of 
their credit and a mounting indebted- 
ness. The minority concludes its in- 
dictment of the loan plan with the 
observation that it is not difficult to 
understand why weaker lines should 
hesitate to antagonize the stronger ones 
and the “railroad financial fraternity” 
by supporting the commission's origi 
nal plan at this time. 

Given permission to file their tariffs 
on short notice, the railroads are ex- 
pected to put the new rates into effect 
Jan. 1. It is probable that, in the first 
instance, the full measure of the author- 
ized increases will be applied. It is up 
to the railroads themselves to prevent 
cuts that would precipitate a rate war 
resulting in the collapse of the whole 
scheme. A meeting of the Association 
of Railway Executives to obtain the en- 
dorsement of the individual roads to 
the loan plan and to arrange for the 
organization of the Railroad Credit 
Corp. was called for the week end. 

To Yield $125 Millions 

The prescribed rate increases, which 
are to stay in force until March 1, 1933, 
are expected to yield $125 millions in 
1932. The I.C.C. also estimates that 
the higher classified freight rates in the 


Eastern and Western trunk 
tories which it ordered effectiy 
despite the opposition of 
should bring an additional 
crease, though railroads are 
since, under the commission 
the higher rates apply to sh 
for which competition with 
ready is bad enough, while the 
long hauls are reduced. 

The I.C.C.’s annual report s 
to Congress this week affords 
riers some cheerful reading in 
ters on the railroads’ future an 
mendations for more law to 
their situation. But most of 
re-write of ideas which the cor 
has expounded so freely in th 
past. President Hoover's reco: 
tions for railway relief in his 
message do not offer anything : 

Regulating Competition 

Urging again that bus transp 

be regulated and promising to m 


‘ommendations for truck reg 


soon, the commission suggest 
Congress piovide for an invest 
of the competition of motor, wat 
air carriers. It wants refrigerat 
and freight forwarding compan 
playing hide-and-seek with rates 
placed under its stern control 
gests among many other thing 
53% should be discarded as a st 
of earnings in favor of a varyit 
centage of fair return to be app 
a rate-base that may or may not |! 
railroad property value; which 
coupled with repeal of excess-ea 
recapture, would help the roads 
coup in good years losses incurr 
lean ones. 
Labor Raises Obstacles 

Developments at the Chicago 
ing of 1,500 railway union cha 
have so far given the carrier exc 
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no encouragement that wage cuts \ 
Conferences 


be accepted voluntarily. 
during the first 4 days of this week 
confined mainly to a discussion o! 
ployment stabilization, including 


6-hour day and other proposals whi 
union leaders put before the railway 


ecutives at New York a few weeks 
On the question of wage cuts 


attitude of many labor chiefs seems t 


be that the unions should mark 


and let the railroad managements t.! 


the initiative, thus forcing them 
through the intricate procedure 

the Railway Labor Act. That all : 
may not want to resort to such pro 
ings was indicated this week whe: 
Chicago & North Western Rail 


rejecting mediation, ordered a cut in t! 


wages of its maintenance employ} 
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STREAM LINE PIONEER- The Rolls Royce which aroused so much com 
ment at the Custom Salon. The roof sweeps down clear to the bumper to 
minimize the effects of the air pocket at the rear 


New Motor Models Base Appeal 


On Changes in Transmission 


Ford, like other makers, is expected to feature 


easy shift, perhaps free-wheeling 


THE new Ford is in production. Parts 
suppliers, including Murray Corp 
(bodies), Kelsey-Hayes (wheels), have 
started operations. Tentative schedule 
for December is 25,000 cars; January, 
100,000. First public display is ex- 
pected early in January when dealers in 
metropolitan territories will be provided 
with display models. 

Details are still unavailable but 4- 
cylinder, streamlined bodies, easy-shift 
perhaps free-wheeling—transmis- 
sions, and longer wheelbase are safe 
bets. With Chevrolet new models at 
old prices Ford is not likely to alter his 
list much, 

Ford's new transmission again calls 
tention to the emphasis that designers 
lave been putting on this equipment. 
[he latest Studebaker, announced this 
eck, has a new free-wheeling unit 
uch provides free-wheeling at all 
rward speeds and synchronized gear 
The unit, in the form of an 
r-ruaning clutch, is now located be- 
i the gear box. Studebaker also has 
ger wheelbase, lower and larger 


S iting. 
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bodies, automatic starter, automatic ride 
control by a new type of shock absorber, 
and vacuum spark control 

The new Reo, soon to be presented, 
clutch control 
The new 
choke 


will also have automatic 
incorporating free-wheeling. 
Hudson have an 
control, making it impossible to drive 


will automatic 
with the choke closed 
Chevrolet's 1931 volume been 
but 59% below 1930. Its dealers will 
profit $12 millions more than last year, 
according to H. J. Klinger, sales vice 
president. These profits will go to 62% 


has 


of them; 20% broke even: 18% lost 
money. , 
Despite increased competition and 


generally poor business this year Gen 
eral Motors Corp. increased its cash 
holdings $85 millions and 9 inde 
pendent car makers made profits for 9 
months in which they recorded losses 
last year. 
necessary to survival through coming 
months. General Motors has saved over 
$75 millions in production costs 
November automobile production of 


ing Service which leases stand 


cept drivers’ wages 


available in Washington 


Low-cost production will be 





66.000 nits brought ti 


total to 544,000 50°, b low l 
Detroit hopes for a 20°) in isc next 
year; new models are being pr i on 





expectation 
Commercial cal sal hav I ] ) 
better than those of pass 
85.000 tor 10 months mpared with 


469.000 in 1930 Ford ontin s to 
lead Chevrolet in this field although | 
been 


has whipp d in passenger f 
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tended to Baltimore its 


Truck 
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Official Auto Scrap Yards 
May Now Sell the Pieces 
AFTER a 2-year test of its 


| National Automobik 


plan 
has relaxed the 


Ss ral 
Chan 


ruk ‘ 


ping 
the 
ber of Commerce 


; 


to allow indi 


resale ot 
rectly dealer 


Under the original plan (BU Ja 


parts thus 


ration 


pain coo} 


} 


0) dealers received rebates from 
the factory for each car completely 
scrapped—parts and ill—on the basis 
of the number of new cars sold. Scrap 
ping companies organized under the 
plan—such as Cleveland Guarante 
Auto Scrapping Co found that with 
mut the sale of parts operations were 
unprofitable 

Manufacturers pro lucing nearly 


90° of total car output subscribed to 


the official plan, yet 1930 scrapping 


by their dealers accounted for less than 
350,000 of the 3 million cars taken 
out of service Professional wreckers 
got most of the business: able to sell 


used parts, they could outbid the or 
ganized dealer units 

The market for 
satished with 1 


used parts can be 


i junked: 
parts are usually for cars 5 years old, 
for factories 
the Chamber 


car of every 
a nuisance and 
to handle. Then, 
realized that, despite its natural reluc 


expe ns 


too, 


tance to prolong the life of old cars 


determined owners can readily obtain 


parts from 
are cooperative salvage 


used wreckers anyway 

There 
ready to take advantage of the new 
program. The Scrap Iron 


& Steel is cooperating, hopes to get 


units 
Institute of 


appointments as official scrap yards for 
its members, scrap experts with estab 
lished sales outlets and adequate equip 
ment 


Under the new plan roved scraj 


ap] 
ri 
























ping yards will get the business of 
dealers participating in the N.A.C.C. 
plan; permitted to sell scrap parts, they 
can bid on ‘equal terms with wreckers. 
The Chamber's car-scrapping depart- 
ment will post them on improvements 
in demolition work, marketing trends, 
help in establishing efficient business 
methods. 

Dealers who now must await the 
convenience of the factory representa- 
tive as a witness of the scrapping oper- 
ation, welcome extension of approved 
yards. They would save the extra ex- 
pense of storage and labor, which led 
many dealers to forego the rebate and 
sell their junkers to public wreckers. 

Before the plan can be fully effective, 
at least 100 yards must be established ; 
ultimately it is hoped to have at least 
300 yards so that there will be one 
within 50 miles of every dealer. 


Wholesaler Finds Dealers 


Showing New Interest 


LAST-MINUTE purchasing for holiday 
trade and dealer interest in 
re-stocking are considered responsible 
for the exceptional response to a timely 
sales effort, reported by E. B. Latham 
& Co., old-established wholesale dis- 
tributors of electrical and radio mer- 
chandise. 

In a special letter to 2,500 dealers, 
the company recertly announced a new 
1932 catalogue devoted exclusively to 
electrical appliances and radios. The 
letter emphasized the sales value of 
carrying complete stocks and being able 
to make immediate deliveries. An un- 
franked return postcard was enclosed. 

The second day after mailing brought 
403 requests for copies of the catalogue 
and the third day piled up 120 more, 
totaling a 20% response in 2 days. 
Replies are still arriving. 

Within less than a week several new 
dealer accounts’ have been opened. 
Cash counter sales to dealers have in- 
creased, systematic follow-up by sales- 
men is expected to build larger returns. 

Previous efforts, using return cards, 
had brought less than 59% response. 


revived 


Abandons Direct Selling 
As Market Thins Out 


ANNOUNCEMENT by Eureka Vacuum 
Cleaner Co. that it will discontinue 
direct retail selling completes a signifi- 
cant cycle of policy changes 
Originally the company’s products 
were sold through dealers. Failure to 
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obtain desired sales volume by that 
method prompted abandonment of the 
plan in favor of mass retailing. 

District branch, sub-branch offices or 
retail stores were established in impor- 
tant trading centers as headquarters for 
a corps of 3,000 salesmen selling direct 
to the home by high-pressure methods. 

Maintenance of this nationwide retail 
chain, for but one line of products, 
profitable when mass selling produced 
a continuous flow of sales, was found 
less desirable during a sustained period 
of restricted buying. Sales at peak of 
$12} millions in 1927 began to drop 
in 1928, fell to less than $7 millions in 
1930. 

Anticipating return to the former 
method of dealer selling, 75% of the 
retail selling branches already have been 
closed. Department stores and utilities 
will handle Eureka cleaners, in some 
sections support house-to-house selling 
by manufacturer’s salesman. 

Aside from substantial 
rental, the company will be relieved of 
warehousing, deliveries, instalment ac- 
It expects to im- 


savings in 


counts, credit losses. 
prove operating profits even if dollar 
scales volume should decline under the 
present plan 


Separate Organization 
for Class and Mass Sales 


EATON, CRANE, & PIKE Co. (Pittsfield, 
Mass.) descendant of a writing paper 
business established in Maine in 1893, 
has decided that class buyers and mass 
bargainers are best served by separate 
selling organizations. After the first of 
the year, coverage will be through 2 
self-contained, entirely independent 
operating units to serve the widely dif- 
fering types of trade. 

Up to now, Eaton, Crane, & Pike Co. 
has taken the output of paper from Z. & 
W. M. Crane, Inc., of Dalton, Mass., 
and Eaton Paper Company of Adams, 
Mass., converted it into other products 
and stationery chiefly sold under the 
trade names Crane's Linen Lawn and 
Eaton’s Highland Linen. 

The Crane line was popular among 
high grade stationers, printers, and en- 
gravers, much used for social purposes; 
the Eaton line was designed to appeal 
to a wider range of buyers. 

Under the new arrangement, Eaton, 
Crane, & Pike will become chiefly a 
holding company leasing its property 
for manufacturing purposes. 

Z. & W. M. Crane will manufacture 
at Pittsfield the present Crane line and 
sell through its own sales organization, 


Char! 


dire | 


THEM 
executive 


He Top 
{hbott. 
{merican Institute of Stee 
struction, as he testified bel 
La Folletie committee whi 
a solution for depression pi 


to be staffed chiefly by men nov 
employ of Eaton, Crane, & Pike ‘ 
Similarly, Eaton Paper Co. wil 
ufacture at Pittsfield and build 
bution through its own sales for 
cruited from the parent company 
Branch offices and warehouses 
taken over jointly by the separated 


Canned Goods Pushed 
As Christmas Gifts 


NATIONAL CANNERS’ 
proposes to increase the sale of c: 
goods by capitalizing the antici 
trend toward giving of practical ¢ 
mas gifts. It is organizing a cam; 
among canners, wholesalers, and retail 
ers to urge canned foods as gifts, 
stress the plan as part of its nat 
advertising program (BW—Nov/s 
Special window display mate 
Christmas labels, gift packing cases 
canned goods are to be distribut« 
cooperating wholesalers and eta 
Case-lot combination offers wil 
available to the consumer. Assort: 
of canned goods will be recomme: 
as suitable gifts to needy families 


ASSOCIA 


THE BUSINESS WIE 





been 

heavi 
turers 
down 
moto! 
worn 
tread: 
price: 
Good 


D. 1 


Lower Tire Prices Set as Lure 


For the Prospects Who Got Away 


With rubber and cotton down and dealers falling 


down, manufacturers make drastic cuts 


sKERS have announced further 
reductions Carrying prices 5% 


@ below previous schedules, al- 


Tir! 
drast 
to 
ady at lowest levels on record. 
tices previously quoted were estab- 
in January, 1931, when crude 
er sold for 84¢ per pound, cotton 
Several tire companies, one 
der house, were then reported to 


ccumulated heavy stocks of these 
materials at or near what were pre- 
1 to be bottom price levels. 

Since then prices on both commodi- 
ties have worked still lower, now stand 
it 44¢ for rubber, 6¢ for cotton. 

Meanwhile, replacement buying has 
been disappointing, stocks have become 
heavier than desirable. Some manufac- 
turers feel that many dealers have fallen 
down on salesmanship, failed to alarm 
motorists into discarding old smooth- 
tires for new ones with safer 

neglected to capitalize low 
prices. The recent experience of B. F. 
Goodrich Rubber Co.'s president, James 
D. Tew, supports this contention. 


worn 


treads, 


Mr. Tew equipped a touring car with 
old worn-down, dange rous-looking tires, 
took the 
sort of pretense asked som« 
to check his 
other manner directed their attention to 
Many 


units 


road incognito and on some 


i0 dealers 
air 


pressure or in some 


his tires first-class stations and 


chain were included among his 
stops. Only one man put up a sales talk 

The announced arc 
expected to many 
delears have failed to do, and are timed 
to reinforce the appeal of new non- 


skid treads for winter driving 


price cuts just 


accomplish what 
t 


Firestone reductions about 
10% 
pany’s history 
prices on standard tires 5% to 15%, on 
15%, but left 


line schedules undis- 


average 
the com- 
has pared 


under lowest levels in 


Goodyear 
inner tubes has its de 
luxe and second 
turbed. Similar 
nounced by Goodrich, Seiberling Mo- 
hawk, and Master Tire & Rubber Co. 


So to 12% 


reductions were an- 


new schedule is 
lower; Fisk has cut passenger car tires 


5% to 11%, 19%, 


Lee i Ss 


truck tires 99% to 
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Installed This Sexe 
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Worxtinc Bot Enps—George T. Stevens, Framingham, Mass., is in the 
relrigeration business, sees no quarrel between ice and electric refrigera- 
t His icemen find their “leads” in the kitchens of dissatisfied ice cus- 


te ers. 
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cet the first chance at prospects for electric refrigeration 
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106), with Ford-Ch 
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ap} 
wer and size 6.50x19 cut 
United States schedules show 

LO, 


lower 


ir tires down and tru 
to 19°, 
Distributors Follow 
National 
d 0 follow 


New Jersey 


have cut 


distributors have or 
Standard Oil 
and its Atla 

on Atl 


prices 
©, ettecting thes 


15¢ 
slight variations at all of 
Or! 


houses are expected to 


service stations I} 
announce 
schedules in forthcoming catalogues 
That the 
1931 


casings 


tire industry's estimates for 


sales volume—set at 45 million 


Ssincss, 16 
(Bu 


i 
rialized IS 


tor replacement bu 
million for 

Feb4'31) 
shown by statistics representing 809% of 
th« 


compiled 


new car Cg lpm nt 


have not mat 
country $ prod ction 
by The Rubber 


turers Association 


ipacity and 
Manuf ac 


The reporting manufacturers shipped 


during the first 10 months of 1931 for 


] 


all purposes slightly under 36 million 


casings or 5.35% less than in the same 


period 1930, actually produced less 


7¢ 
i ‘ 


under 
last 


than 35 million casings, 4 
the comparable 1930 total. Even if 
November December 
should be duplicated, the total will still 
than 
No Price Fixing 

Interesting is the fact that the associa 


and schedules 


be more 30% under estimate 


tion’s bulletin service, whilk apparently 


serving a useful purpose as a guide to 


manufacturers preparing production 
schedules, obviously had no effect on 
price fluctuations 

Contrary to what opponents of such 
movements 
fol- 
lowed the price curve of raw materials 

Meanwhile, manufacturers’ 


statements are expected to reflect ad- 


activities claim, the major 


of tire prices have substantially 


annual 


justed operations to mect present low 
raw-material and selling price levels 
Seiberling Rubber Co., first to report 
41), 


shows carnings of $850,089 against a 


fiscal year operations (ending Oct 


loss of $1} millions for the previous 
year, credits this to its new “‘air cooled” 
tire (BW’—May6'31) 

Maintaining its record of never hav- 
ing passed a dividend since the com 
pany was organized in 1915, directors 
of the General Tire & Rubber Co 
Monday declared the regular quarterly 
dividend of $1.50 on its pre- 
ferred. Its recent Yale 
Tire & Rubber Co. 1s reported to have 
been made chiefly out of earned surplus 


on 


a share 


purchase of 


1% 








New York’s Fight on Loose Milk 
Brings Price Per Bottle Down, 


THE price of bottles! milk in New York 
City has dropped 2¢ a quart following 
the report made by a milk investigating 
commission 2 weeks ago recommending 
a ban on the retail sale of loose milk. 

First to bring the price down was 
the Dairymen’s League Cooperative 
Association, moved to take this step 
by the increasing competition of in- 
dependent dealers through price cutting 
on bottled milk as loose milk sales 
began to decline. Borden and Sheffield 
Farms followed suit, reducing their 
prices 2¢ on both store and house 
deliveries. 

The ban on 
mended as a precautionary measure on 
the ground that loose milk is exposed 
to contamination and because its distri- 
bution from cans results in many people 
getting milk of inferior quality. The 
commission stated, however, that there 
is no record of any case where a disease 
was traced definitely to the sale of loose 
milk. And it recommended that, be- 
cause of present economic conditions, 
the ban be not put into force before 
January, 1933. New York is the only 
large city in the country which permits 
the sale of loose milk in retail stores; 
most other communities prohibit it 

Hits the Masses 

The prohibition, if adopted, would 
affect over a million quarts sold daily 
to the public from cans. It would not 
affect the 700,000 quarts of loose milk 
sold daily to hospitals, hotels, restav- 


loose milk was recom- 


rants, bakeries, and manufacturing 
establishments, which would remain 
cxempt. 

Both Borden and Sheffield, largest 
New York distributors, have so far 


maintained a neutral attitude during the 
milk controversy, the bulk of their busi- 
ness being in bottled milk. The opposi- 
tion has come from the independent 
loose milk dealers, counsel, 
Samuel Untermyer, argues that the ban 
would impose a heavy burden on the 


whose 


poorer classes because of the higher 
price of bottled milk. Before any action 
is taken, public hearings will be held 
before the city’s Health Board. 

The American Sealcone Corp. of New 
York expects to benefit from the ban on 
loose milk. This company has taken 
an active interest in the loose milk fight 
and hopes that many of the independent 
dealers will adopt its handy paper milk 
containers (sealcones) for store distribu 
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- 
tion. Sealcones are being turned out at 
the rate of 50 million a year, and sales 
are reported on the increase. To expand 
its business further, the company has 
recently put out a tomato juice con- 
tainer and a paper motor oil bottle that 
will reduce the price of oil 4¢ to 5¢ in 
a tin can, and is now experimenting 
with containers for other uses. 

In Boston, reflecting the competitive 
milk situation in other cities, the price 
of milk has been forced down to 10¢ 
a quart delivered. 


Cleveland Milk War 
Blamed on “‘Conspiracy” 


WitHouT waiting for the Sherman 
law to give way to price and production 
boards, a number of the smaller milk 
companies in Cleveland have brought 
suit against the larger ones for an in- 
junction against price-cutting and other 


methods which they alleg 
ing the milk business into 
the “‘trust.”’ 

Defendants include the 
subsidiary of National Dai: 
and Dairymen’s Milk, a com; 
by about 100 farmers and ct 

The suit alleges the exist 
conspiracy to eliminate con 
reducing prices to the cor 
raising prices to the produc: 
offering, Dec. 17, a free bott 
to customers of the chain stor 
companies have a large outlet 
the chain grocery 
been charging 3¢ for the | 
rebating on its return. 

The petition asserts that 
pendent dealers have been { 
their powerful competition 
less for their milk and pay th 
more. Among the plaintiffs is 
company owned by the Ohio 
Cooperative Milk Associatior 
association is in federal receiv 
the result of its inability to p 
of $400,000 from the Feder 
Board. The association consists 
of the dairymen who supply t! 
land market, and its officers | 


stores, wl 
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PacKaces FoR MiLK—The machine in the dairy which forms the Sealc: 
from ready-cut and printed blanks. Other semi-automatic machines 
the paper bottle with paraffin, fill it with chilled milk, and make the 
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RE-TREADING THE STREETS—Berlin 


plained that the larger dairy companies, 
by outbidding t' e cooperative for milk, 
have been shutting it off from its 
natural territory. 

The tangle of the cooperative goes 
back to the construction of a 
processing plant for handling surplus 
milk and the difficulty of holding mem- 


bers after the capital assessments went 


large 


gets 


nal New 
skid- 


proofs its paving by pressing grooves into the asphalt with a hot roller 


Internat 


ready for bad weather, 


on. As the co-op’s membership declined 
and receipts shrank, it went into retail 
distribution, and this alienated 
support. The co-op then turned to the 
Farm Board. Meanwhile, the powerful 
Pittsburgh Dairymen’s Association has 
been merging groups in Cleveland terri 
tory, making dealer contracts, with which 
Ohio Farmers is forced to compete. 


dealer 


Road Building Is Providing 


Jobs for 3 Million Workers 


At least $14 billions are being spent 
this year on highway programs, giving 
employment directly to 1 million men 
nd indirectly—through the manufac- 
ture of materials and equipment—to 2 
nillion more. 

Contrary to general belief, nearly 
half this sum is being used for im 
provement of local roads. During 1930, 
when total state road expenditures were 
$980 millions, $850 millions were spent 
on local roads not part of state and 

leral highway systems. 

We have 3 million miles of country 

ls and 250,000 miles of city streets. 
A major portion of the latter are im- 
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proved but only 800,000 miles of 
country roads have been surfaced. Sur- 
faced main highways total 300,000 


miles, improved local roads 500,000 
Federal aid has helped in the improve 
roads 
pioncer type 

Obviously 


ment of 90,000 miles of main 
but 51,000 miles are of 
without strong 
forward-planned construction programs 
can be made important employment 
stabilization measures for many years 

Need for more road construction is 
shown in traffic data. There are nearly 
40 motor for every 
mile of surfaced result of 
this congestion was 33,000 fatal and 


surfaces 


vehicles in use 


road; one 


million non-fatal trafic accidents last 


year totais afr lik vy to imcreas ivain 
this vea 

Recently emphasis has been trans 
ferred from main highways to local 
roads because local road systems ire 
so much farther behind needs. Durin 
1930. in 18 states which publish data 
§2,000 miles of local roads wet im 
proved 

Financial trouble has been the ¢ f 
obstacle to local road improvements 
they have been financed almost entirely 


by property taxcs Taking ire of heavy 


through trafhic requirements has raised 


land taxes so high that many town 


ships and counties throughout the coun 


try are virtually bankrupt, can no longer 


their road-butiding activities 


expand 


Recognition of this has brought 1 con 
stantly increasing flow of state funds 
to counties and townships from licens 
and gasoline taxes and from general 


tax funds. Total payments to counties 
from states for road work was $44 
millions in 1924, $164 millions last 
year, is likely to be much greater this 
year 


Local Direction Inadequate 


Checking this trend is the growing 
opinion that local political units are 
incapable of carrying out adequate high 
way programs; that the entir road 


problem should be concentrated in a 


state-wide 


The 


agency 

chief reasons for this change 
are given by Eng News-Record 
as: (1) for reduc 
tion of property taxes: (2) ac 
ing that in hard 
management is unable to carry on nor 


sneer 
pressing demands 
umulat 
proot times local 
mal improvement programs much less 
to help unemployment relief programs 
by accelerating road building 
Highway it that 


$50,000-a-mile super-highways are not 


expe rts point oO 


essential for road improvement; that, 
for local roads with restricted traft« 
quite satisfactory jobs can be done for 
as little as $5,000 a mile under con 
ditions which permit them to become 
the basis for further improvement to 
take care of future increased traftx 
demands 


J . 7 oe 
“Prevailing Wage’ Law 
‘ 7 ve 
Comes Under Fire 
A CONGRESSIONAL investigation of the 
Bacon-Davis bill 
contractors on public buiidings must 
pay prevailing wage rates—is ; likely 
Secretary of Labor Doak that 
the bill has had a beneficial effect upon 
the industry tended 


which provid s that 


reports 


construction has 


1S 





he Business Week 


; e T 
PirtspurGH SHort Cut—Arching over the wide Turtle Creek Valley, the 
George Westinghouse Memorial Bridge shortcuts the old Indian trail to 
the West, saves half an hour for Lincoln Highway travelers 


to maintain prevailing wage rates on 
private construction work; that con- 
tractors, generally, have complied with 
its provisions. Senator Wheeler of 
Montana has received complaints that 
workers on some public projects are 
being forced to rebate part of their 
wages, on others are being paid well 
below scales indicated in official records. 

Congress is agreeable to the sena- 
tor’s demand for an_ investigation. 
Many members would like to know 
how the law works, others would like 
to extend its application to rivers and 
harbors work, flood control, and other 
public works besides building. 


Patent Office 
Aids Job Relief 


As an unemployment relief measure, the 
Patent Office has been granting priority 
of examination to patents which require 
the employment of labor and which ap- 
plicants promise to put into production 
immediately after granting. 

To receive this special consideration, 
the applicant must agree not only to 
expend a certain amount of money in 
the manufacture of the article patented 
but, within 3 months after the allowance 
of the application, must report to the 
Patent Office how much has been spent 
in its manufacture, the number of units 
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produced, and the extent to which the 
operations have increased employment. 
During the last fiscal year about 300 
patent applications have been so spe- 
cially treated. Returns already received 
indicate that a substantial number of 
workers have been given employment. 


Ask Emergency Valve 
For State Building Plan 


AFTER a 6-month study the Massa- 
chusetts Special Commission on Stabili- 


zation of Employment has_recom- 
mended to the State General Court: 

(1) Creation of a planning board 
to formulate a 5-year public building 
plan which, through the use of 5-year 
short-term notes equal to 10% of the 
estimated total cost of the plan, would 
permit a 50% increase in building oper- 
ations during a year of depression. 
Thus, should the 5-year plan call for 
$50 millions expenditure—$10 mil- 
lions to be spent each year—short-term 
notes for $5 millions would be author- 
ized. If am emergency were declared 
the Planning Board would spend $15 
millions during the year, the extra cost 
to be met by previously authorized 
notes. 

(2) Further expansion of the state 
employment service to cover all em- 
ployment centers adequately. 


(3) More 
employment 
number and fees; state instead 
licensing. 

The commission 
lines of approach to a solutior 
unemployment problem: (1) 
ization of industry; (2) better 
ization of the labor market 
creasing the employability of 


rigid control « 


agencies; limit 


suggests 


Other Relief Figures 
Paint Different Picture 


CONVINCED that only federal ap; 
tions can provide adequate relief 
unemployed this winter, represet 
of 17. social, 
labor organizations met in Was! 


welfare, religio 
presented reports on conditions int 
to swing Congress to their view 
The reports are in startling 
to the statements made by official | 
It is probable they are on the 
likely 


distress 


pessimism, just as it is 
statements 
conditions probably are somewh 


minimize 


tween. 
New YorK—750.000 
$100 millions City 
Public donations, $18 millions. 
CHICAGO—600,000 jobless. Minin 
needs, $21 Total availabl 
and private, $9 millions. Legislatur 
asked for $10 millions. In Septem! 
000 families received relief of 
1.6% of income losses. 
PHILADELPHIA—241,000 jobless, 
wage earners; 156,000 on part time, 
56,000 families, 1 out of 8, have no 
Minimum needs, $15 millions. N 
appropriations. 
St. Louts—125,000 of 
ers unemployed; 200,000 will n« 
Available, $5 millions. In East St 
60% of 270,000 workers are jobless 
CLEVELAND—100,000 families nec 
Need, $11 millions. Available, $2 
subscription; $2 millions public. 
CINCINNATI—45,000 unemployed, 20 
them family heads. Subscriptions, $2‘ 
public funds $1} millions. Needs, $2 
a month more than is available. 
ATLANTA—25,000 unemployed, 20 
part time. Relief given 5,000 families 
a week. Needs for 30 weeks, $1} 1 
Available, present and prospective, $8 
RICHMOND—30,000 unemployed. Av 
$90,000. 
BirMINGHAM—25,000 
able, $700,000. 
Los ANGELES—151,000, of 
are family heads, registered as 
in city. County total, 250,000. Av 
$600,000 subscriptions; $3.3 millions | 
Last year’s $5-million bond issue exh 
Even if heavily discounted, it s 
obvious there is a wide discrepanc 
tween needs and provision made to 
them. It is this which is recruitins 
ranks of those who urge Congress 
appropriations for direct relief. 


jobless 


millions. 


$84 


350.000 w 


unemployed 


whom 
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at one time with this new Burroughs 


Makes the analysis and distribution 
while posting other records 


Think of the number of accounting 
jobs in your business where it would 
be of decided advantage to post two 
or more related records at one time 
and, at the same time, complete the 
distribution . . . especially on such 
work as accounts receivable, accounts 
payable, payroll, general ledger, stores 
ledger, consolidation of branch re- 
ports, and so on. Think of the time 


BURROUGHS ADDING MACHINE COMPANY 


and labor saved, as well as the errors 
climinated by posting and distributing 


items at the same time. 


It will pay you to arrange for a 
demonstration of this new machine, 
with the nearest Burroughs office . . . 
or, if you prefer, write direct for com- 
plete information contained in a 


special illustrated folder. 


6232 SECOND BLVD., DETROIT, MICH. 


Distributes items to as many as 20 sepa- 
rate Classifications in 20 columns or in 
one column. 

a. 
\utomatically provides total of each clas- 
sification it grand total of all, with- 
ut relisting. 

os 
No copying figure by figure from total- 
_— a single key depression prints 
each total, 


Each item is automatically designated as 
it is distributed— separate designation 
for each accumulating register. 


7 


Automatically tabulates between 


columns. 

. 
Automatically aligns dollars under dole 
lars and cents under cents, 


Burroughs 
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Coal’s Sales Agency Plan May 
Help But Is No Panacea 


THE bituminous coal industry is greatly 
encouraged by the response to the pro- 
posal for central sales agencies to han- 
dle the output of each coal-producing 
field. Last week 70 coal men, including 
directors of the National Coal Associa- 
tion having operations in 10 producing 
states, unanimously adopted a program 
which calls for: (1) central 
agencies; (2) physical consolidation of 
mining properties; (3) tariff on petro- 
leum to prevent displacement of do- 
mestic coal; (4) reduction of coal 
freight rates, now 689% above pre-war 
level and two-thirds of the delivered 
price of coal 

Propaganda committees for each of 
the 20-odd districts east of the Missis- 
sippi were formed to the agency 
idea to operators. This week at Cin 
cinnati, operators of high-volatile mines 
of Virginia, Tennessee, Kentucky, and 
West Virginia meet for the first general 
discussion of the proposal 

Requiring 100% cooperation of dis- 


$a l es 


sell 


trict Operators to be effective, there is 
doubt if the plan can be placed in 
operation in all districts. Cooperative 
spirit of bituminous coal operators is 
no greater than that of other industries 
It does seem likely, however, that in 
some districts it will be possible to put 
the plan into effect and, if it proves 
successful, this will provide great im 
petus for its extension into other fields 

Chief agency 
would be to eliminate cut-throat com 


benefits of the sales 
petition among operators in a district, 
confine it to interdistrict competition 
Products of each district would be sold 
at a uniform price fixed by agency 
officials 

More Fundamental Problems 

While commending the usefulness of 
the plan, Coal Age warns that its great 
est danger may be the enthusiasm of its 
friends who may expect too much from 
it. “The district sales agency is in no 
sense a panacea for the basic ills of the 
bituminous coal industry,” Coal Ag: 
asserts. ‘Neither can this plan func 
tion to its full effectiveness until and 
unless the other still more fundamental 
problems are vigorously attacked and 
solved.” 

There is strong opposition from pro 
ducers who have built up a reputation 
for quality and performance which they 
are loath to lose in the anonymity of 
a central sales agency. Coal Age quotes 
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a leading coal expert as 
that if the proposed agencies 
restricted to handling spot sales, this 
argument would be met 


suggesting 
were 


Power Commission Asks 
for More Authority 


Twice as much electric power 
transmitted across state borders in 1930 
as in 1926: in 1930 was 13% of the 
total generated. This interstate traffic 
is out of the reach of state regulation. 

The Federal Power Commission 
points this out in its eleventh annual 


was 


report to Congress, its first since its 
reorganization under George Otis Smith 
The commission asks Congress to give 
it greater insure effective 
regulation of the industry. 


Utility men, who have criticized the 


pow ers, to 


commission's policies in the past, are 
concerned over the present report; will 
fight any move to broaden the commis 
sion’s authority 

The commission points out that most 


Unpercrounp—Riverside Park, New York, will go all the way to 


of the utility information 
comes directly from the indus 
out guidance or review by any 
mental agency; that the comp! 
lationships between operating 
ing companies can only be cl 
federal action. 
Wants More Fact-Findi: 

The commission believes a | 
tensive fact-finding program, s 
the Giant Power Survey of 
needed to dev elop the sounde st 
for producing and marketing 
current in the best interests of 
Unit 
counting and cost-keeping met! 
desirable the cou 
believes, to permit proper cost « 


ers as well as investors. 
throughout 


sons in this non-competitive ind 

While it 
management in the name of reg 
the that 
organic act its first assigned dut 
collect and make public econo: 
engineering facts about the ind 
is already undertaking this in it 


frowns on excursi 


commission points out 


questionnaire calling for comp 
formation about all associated a: 
iated 105 | 
operating on public lands or na 
The 


this 


companies of its 
streams commission wo 
to extend investigation 


companies 


i 


Hudson when New York Central's tracks at last disappear under thev 


new landscaped covering for which walls are now under constri 
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OOVER DAM is under way. The great 
H Boulder Canyon project of the United 
Sates Government which has long made news 

+a nation now advances into construction 


Andas action begins on the mighty Colorado, 
mes a news item of vital interest to the con- 
© .ryction industry and to the automotive world. 
D six Ce panies Inc., of San Francisco, a com- 
nation of six leading western contractors 
s to build Hoover Dam under a bid of 
.999, has standardized on International 
cks as qualified above all others to bear the 
y hauling responsibilities in their contract 
The full meaning of this decision—the ex- 
it of the honor paid to International per 
rmance and service—can be appreciated only 






hen measured against the immensity of th« 


The Job— 


ace does not permit going into the details of 
e Hoover Dam project. They have long been 
tters of public record. Suffice it here to say 


ject itself, 


at the plan encompasses flood control and 
eral river regulation, irrigation, silt con 

|, power development and domestic water 
supply affecting a large part of the Southwest 
[he entire enterprise involves an appropriation 


mh. 


f $165,000,000 and includes many auxiliary 

evelopments of great magnitude in addition 
to the dam itself. 

The dam will fill the gigantic chasm of th¢ 
Colorado River to a height of about 730 feet 
ibove the foundations. It will be one-eighth of 
i mile thick at the base, will contain about 
.400,000 cubic yards of concrete, and will im- 
pound 30,500,000 acre-feet of water in an area 
vastly greater than Gatun Lake at the Panama 
Canal. Millions of yards of rock and earth must 












be removed; millions of tons of building 
aterial must be hauled. Employment will 






€ given to thousands of men, the work 





























Exclusively with International Harvester 


















One of the International heavy-duty trucks 
working at Hoover Dam. The open hood is 
expressive of the intense heat in the canyon, 
rising as high as 128 degrees. The boulder- 
proof armored cab is further evidence of 
conditions encountered. Note, at right of 
shovel, the entrance to an auxiliary tunnel 
used in construction of the great diversion 
tunnels that will extend three miles through 
solid rock. 


extending over a period of six to seven years 

Today the canyon hums with intense activity 
“Boulder City” is springing into being like a 
magic town of gold or oil. Railways and high- 
ways are being built. Modern engineering 
genius is mobilizing to conquer problems that 
stagger the imagination. Already work has be 
gun on four great diversion tunnels each 
feet in diameter and nearly a mile long, to b« 
driven through the solid rock of the canyor 
walls. These channels alone involve the hau! 
ing of nearly a million truck loads. 


—and the Trucks 


In such a setting, with mountains to be moved 
under such conditions, trucks will have their 
work cut out for them. Six Companies Inc., 
guided by years of experience in heavy-duty 





Front of dam will 
rise just beyond 
foot bridge shown 
here. Hoover Dam 
will be higher than 
any dam now ex- 
isting and the con- 
struction will re- 
quire 5,500,000 
barrels of cement 
and nearly 60,000 
tons of steel and 
other metals. 
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UILDERS of HOOVER DAM 
Select INTERNATIONAL TRUCKS 


L “Six Companies Inc.,’’ Builders of Greatest Engineering 
Project Since the Panama Canal, Place Large Order 





’ TA The Hoow: 

Dam region 
' on the 
Nevada 
Arizona 
line 
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Hoover Dam as it will look on completion, 
towering 730 feet above foundation rock 

with power houses on both banks of the 
river. The dam will be nearly 1200 feet long 

45 feet thick at the top, and 650 feet thick 
at the base. This barrier will form a reser- 
voir 115 miles in length with a shore line of 
550 miles and an area of 227 square miles, 
the largest artificial lake in the world 


hauling, is banking on Internationals. T! 
fine pertormance of Internationals in the serv 
of the first sub-contractors on work in the canyon 
only made the choice the easier. Scores of Inter 
national Trucks are now in process of deliver 
at the site. The first flects have long been on tl 
job, rugged, capable, and economical—admir 
alike by the engineers, the drivers and tl 
shovelmen who know full well how good eac! 
truck must be to stand the gaff. 
International Harvester is proud to hav 
Internationals selected for work on Hoover 
Dam. The news from Boulder Canyon is of 
great practical value to buyers of trucks every 
where. It provides another chapter of eviden 
contributing to the high reputation of Inter 
national Trucks. 


INTERNATIONAL HARVESTER COMPANY 
606 S. Michigan Ave OF AMERICA 


inComPuRATED 


Chicago, Lil 
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IRON Roap 
proof road o} 


blocks 


iron 


Roads, and Transport Congress in London. 


outside the 


Wide World 


1s a sample of its product, a British company laid this skid- 


exhibition hall at the Works, 
An asphalt base was used 


Low Prices, Slowing Production, 


Are Forcing Mergers in Steel 


Old plants weaken price structure ; 


now, as when 


Big Steel was born, chaos breeds consolidation 


THE steel industry will enter 1932 with 
prices at the lowest level in a decade 
This has been made certain by recent 
reductions amounting to $2 a ton on 
bars, shapes and plates and from $2 to 
$4 on light-rolled steel products (sheets 
and strip steel). 

Steel makers are facing a perplexing 
With ingot output hovering 


30%, 


Situation 
they cannot make money 
If production were 
make a 


around 
prices. 
SO0C?,. 


at present 
boosted to they could 
small profit, but far below what would 
be considered a reasonable return on 
their investment. With a few notable 
exceptions (National Steel Corp., In 
land Steel, Granite City Steel), mills 
have cither lost heavily or are barely 
The sheet and strip 
most severely, 


the heavier 


breaking even. 
have 
concentrating 


people suffered 


those on 
products the least. 

Yet with the industry agreed that 
50% operation is some distance in the 
further concessions in prices 
The structure 


future, 


have been madc price 
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has been weak for some time; it took 
the Ford steel business for first quarter, 
with its large, prospective tonnages, to 
break it down completely. 

If the present trend of prices is not 
halted—in fact if higher prices do not 
come back soon or a much higher rate 
of operations materialize—observers 
say that consolidations are the only 
thing which will save some companies 
from a financial débacle. 

Ten producers of stecl, representing 
about 806 of the steel industry's ca- 
pacity, showed losses of over $6 mil- 
lions in the third quarter contrasted 
with operating profits of more than 
$30 millions in the same period of 
1930. Big Steel made the poorest state- 
ment since its formation in 1901. Na- 
tional Steel Corp. and Inland Steel made 
the best showing, with earnings of 15¢ 
and 7¢ a share, respectively. 

The depression does not adequately 
explain this situation; the coming of 
better times will not mean a correction 
of the evils besetting the industry, par- 


ticularly in light-rolled 
Much of the difficulty lies in 
price competition, arising 
too much 


mill, 


modern equipment, fecls 


producing capa 

i I 
whether it has either 
titled to its share of 


business Nowhe re 18 


trated than in sheet stecl 
Too Many Old Mill. 
The manufacture of sheet 
revolutionized by the contit 
ess, involving expenditures 
Still an 


ot old type mills remains 


for new equipment 


try’s sheet steel capacity has 
bled in a few years’ time, wi 
tion increasing but little 
Flat-Rolled St 


facturers is trying hard to o; 


Association of 


markets, is doing a good 
sults naturally come slowly 
other 
labori 


mills must 


tion of sheet steel for 


is largely a matter of 
tion. Meanwhile, 
outlet for their products 


The 


centrated 


most lucrative and 


snect steel market 


troit in the automobile tr 

fore almost every sheet maker 
it Increased competition 
from 


break 


panics struggling to hold tl 


new 


into that 


companies atte! 
territory and 


tions depressed prices. A 
steel buyers have not been sk 
ing advantage of this situatior 

The compctitior 
confined to Detroit. Mills in 


and South, capable of serving 


destructive 


ized market economically and p 
must compete against mills at 
other M 
points which insist on trying to 
of the available 
advantageous freight rates. T! 
and Southern mills invade 
West markets, although 
logic dictates against such a co 
Free Extras 
Largely at the instance of 


Youngstown, and 


tonnage, des; 


the sheet ste 
attention 
their 
would 


mobile industry, 
have concentrated 
years on 
A product 
accepted and used a few years 
now rejected. Full-finished sh 
volving high processing costs 
ing the mill rolling, have b 
stituted in many for p! 
terial. At first, sheet steel mills 
extras” which absorbed this ad 
expense, but the desire to obta 


improving 


which hav 


cases 


ness has led to the waiving o! 


of the extras. This is an incons 
method of cutting prices and it 
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why steel makers are getting 
ton less for automobile body 
in they did in 1929, 

steel men aptly describe the 
situation as paralleling that 
xisted at the beginning of the 
when Big Stecl was born. A 
ondition existed then as now 
ills were still manufacturing 
obsolete plants which for the 
the industry should have been 
ed. The industry was looking 
for some way out of an im 
situation just as it is today 
lation was the means finally 
en: steel executives believe that 
lation will be the means used 
coming months. They expect 


em to figure prominently in the 





rger movement, Big Steel to be 
ich in the picture 

consolidations, which appear 

will bring about the scrap 

f old plants which have been 
licap hanging around the indus 

ry's neck; they wil give low-cost 
n plants a chance to make a 
ible profit on their investment 
inies in control of the situation 

an allow consumption to catch 
with production capacity, as they 
| be reasonably sure that newcomers 
ill not break in. Because of the large 
nvestment required, the stcel industry 
free from “‘fly-by-night” companies 


Heat Resistant Ceramic 
Has Many Possible Uses 


{4 NEW ceramic, known as Crolite No. 7 
which has the lowest coefficient of 


hermal expansion of any known ma 


terial, has just been developed by Henry 


L. Crowley & Co., West Orange, N. J 
The new product is said to possess a 
to 1 advantage in thermal coefficient 
Invar, the alloy heretofore leading 
ow thermal cocthcient, and a 4 to 1 
vantage over Sillimanite, the cerami 
sed for spark plug cores and other 
gh temperature applications. 
With a coefhicient of thermal ex 
nsion of 0.9 at temperatures ranging 
0 to 100 deg. C.; 1.2 from 0 to 
deg. C.; and 2.7 up to 1,000 deg. 
Crolite 7 undergoes less change in 
for temperature variations than any 
r material now in use. It can be 
ted to incandescence and plunged in | 
water without destroying it. Its 
cations include precision instru 
‘ts where changes of material must 
upset characteristics, spark plug 
pyrometer tubes, and other places | 
e heat shocks are severe. 
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Conveniently located 


To Serve ALL NEW ENGLAND 


ry 

Phe manufacturer, anxious to build new net profits in this prosper- 
ous market of over eight million people, is invited to investigate the 
property of the Boston Wharf Company as a highly desirable location 


for manufacturing or distributing purposes. 


This property, containing ninety buildings and 550,000 square feet of 
undeveloped land, is situated on Boston Harbor, close to the heart 


of the city, yet out of the high rental area. 


The property possesses every fundamental facility, including paved 
private streets, spur tracks, parking space 

for 1000 cars, and 1000 feet of wharf front- 

age ... Rents, insurance, and other charges 

are relatively low. Among our tenants are 

many nationally known manufacturers 

who have maintained branch plants or 

warehouses here for years. 


We are prepared to erect new buildings or 
remodel present structures for desirable 


| tenants. For complete information, please 


BOSTON WHARF COMPANY 


Industrial Service Department 
Boston Wharf ( ompany, 259 Summer St., Boston, Mase e LI rPwH is COoOLPOoN 


Please send descriptive booklet of your property . ae > °aen 
and its relation to the New England market FOR LARGER PROFITS 


Name—— 7 . a Position 


Company and Address— 








tep 40 ft. back trom any windoy 


and still read every line in your newspape 


If you are looking for your place in light floods its 223 floors. You can 
) ~ ) x 

the sun—here it is. read every line in your newspap« 
| . w McG out artificial light when seated at 
na very reali sense the new ivictsraw- . . < ae 
‘ Si os om , : ) feet from the windows. 
Hiil Building is 4,000 windows set in * 


a minimum of tile curtain wall. Sun- Ss ante) MC enes Et Datiding is 


in the fast-growing west side b 
section—yet it is only 10 minute 
the Grand Central and 8 from the 
sylvania Terminal. Built to ho 
McGraw-Hill Publications a: 
McGraw-Hill Book Company 

the ideal address for a limited nu: 
concerns who wish to establish ex: 
headquarters in New York. Seve: 
are now available to such co: 
Rentals are strictly in line with | 


building costs. 


~ 
Here at 330 West 42nd Street you’ 
the most modern construction—s 
vantages as... zone heat control; 

ceilings; complete sprinkler systen 
floors; underfloor ducts, with outlets 
two feet on tower floors; high-spe: 
vators to all floors. Lower floors a: 
served by special elevators descend 
a shipping court which extends t 


lencth of the building on 41st S: 


Cfor Rent..Occupancy Now 


Floors 12, 13, 14, 15—each 17,300 square feet 
—make splendid locations for offices or light manu- 
facturing. Floors 17, 20, 21 —each 11,700 square 
feet—provide adequate space for large, small and 
multiple office space. Units of space, 800 square 
feet and up, to suit tenants. For prices and space 
now available address Brown-Wheelock-Harris & 


Company, 14 East 47th Street, New York City. 
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Brazil Makes Another Desperate (rn. 0." 


minion crop, leaving Great 
P 


: ot t St ly C ffe P m4 * 30% margin tor carrying 
Efion t O eae e O € € rices the Argentine and other 
It is believed that by | 
ng list of Brazilian plans for surplus sugar stock with the idea of Empire Conference is schedu 
price stabilization, another sclling it at better prices. Czarnikow- many of the issues 
is just been added Rionda Co. was to act as selling igent hav been pretty wel 
Its ref features afc the proposed It was hoped that the pool would that the conference it 
yn of 12 million bags of coffee get control of the New York market, dithculty in bringing 


er 
Struc 


xe mext year and an increase command higher prices. But the plan toa final conclusion 
offee export tax from 10 to did not materialize. Besides the decling Some question remains 
ngs, the increase to be applied in sugar consumption, the competition the conference should 
irafts on London or New York of domestic bect sugar and Porto Rican as intended, or in London 
nterest and amortization of the and Philippine sugars was in the way. wil t the Canadiar 
1) ‘realization”’ loan of £20 millions Announcement of the pool's dissolu 
flee pledged against this loan is to tion had but a slight effect on the mar 
guarded All cottec stocks held ket For the past few weeks the price Tariff Changes Are 
federal government will be taken of sugar has been going downwar 
the National Coffee Council, establishing at the opening of this we 
is to be autonomous under the a new all-time low at 1.04¢ a pound. WITH a flourish chara 


Few and Cautious 


tar iry 


ent’s financial supervision, have No early improvement ts expected military administration 
charge of coffee destruction, The International Sugar Council Fletcher, retired ch 
responsibility for the loan meets in Paris Dec. 14. In view of the Commission ann 

New Minister’s Idea decline in consumption and the further President Hoover 


new program was approved at drop in prices, it is understood that recommendations 


‘ ; 


meeting of the National Coffee Thomas L. Chadbourne, originator of duties on 
wncil held last week in Rio. It is the world sugar pact, will propose fur ind no chang 

most drastic move yet taken, and ther curtailment of production reas Jan. 1 
fects the policy of Brazil's new ved in the duty on McKay 


ance minister, Oswaldo Aranha ind fresh green 


The plan may bring relief, but it Report Bennett Has 
unnot cure the Brazilian situation ‘ a . 
Empire Wheat Quota 


‘ ; 


OTTAWA (Special Correspondence) sions investigation ol 


idspar (BU 
fee destruction so far has made but peppers, and eggplant 
in the interior; they amounted Nox London reports that Premier Bennett foreign disclosed 
to 30 million bags has returned to Canada with Britain's 
Perhaps the greatest doubt regarding 
the plan is the proposal to amortize th« 
0 valorization loan through the 
of sight drafts on London and 
York and adjust “at earliest pos 
date” outstanding accounts with 
governmental bodies and banks. It 
part of the stored coffee which 
ires the valorization loan is de 
troyed, it must be covered by pay 
ments abroad. In the depleted state 
{ Brazil's gold reserves and with for 
gn exchange already at a premium, 
iny possibility of meeting this obliga- 
tion in the near future would seem 
obscure 


Sugar Market Fails 
Backers of Cuban Pool 


OPPONENTS of artificial control over the 
sugar market chuckled contentedly when 
4 report came at the end of last week 
announcing the collapse of the Cuban 
Sugar pool. Ewing Gall 
The pool was formed several months Bartereo Corree—l nloading Brazilian coffee, su apped jor wheat, at 
got hold of 700,000 tons of Cuban Bush Terminal, Brooklyn; the terminal company takes its pay in coffe: 
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feldspar, sottwood lumber, crin vegetal, by more than the 25% reco 
| flax upholstery tow, and Spanish moss. The Tariff Commission's recor 
| The first hint of dissension in the is significant principally for 
|commission since its reorganization in been left undone. The tariff 
June, 1930, was seen in a minority ments made so far have been 
| report by Thomas Walker Page, Demo- largely to commodities of s: 
| crat, contending that cement should have portance. They reflect a ten 
| been returned to the free list, and the reduce rates on industrial prod 
luty on Belgian window glass reduce? crease rates on farm products 


| 
| 


| 
i 
| 
| 
| 


SI Peal Bruening Stakes His Rule 


REDUCE COSTS! 
EUROPEAN News BurREAU (Cable) in the Reich, states, and com: 


Have youchecked up? If the world has had any doubt that cut 997, wages 10% 

Germany had her back to a wall, it (3) Rail rates: Freight rat 
should be dispelled by Chancellor 5% to 25%, save shippers $70 
: a Bruening’s fourth emergency decree. a year. The saving on coal sl 
castings have substantially Official Berlin—still stunned—-admits alone is $20 millions 

reduced costs in a_ wide it is the most radical attempt ever made (4) Interest rates: On loans 
in peacetime in a non-Communist state mortgages (public and private) 
i to enforce concerted reduction of prices, the interest rate was 89%, it 
finished products. rents, rail rates, wages, and interest 69%; where it was more than 8° 


On Last Emergency Decree 


Stampings used in place of 


variety of metal parts and 


rates. It completely disregards private cut from 25% to 50%. The Li 
rights and contracts. rate is cut from 10% to 
At home and abroad, it is recognized Reichsbank rediscount from 9° 
by knowing observers that Herr Bruen- This move was made in spite 
in assembly costs ing has taken this last desperate step in unanimous warning of all experts 
: , an effort to balance Germany's budget, (5) Taxes: While certain 
in raw material costs retain sufficient world confidence to win taxes are reduced, the sales turn: 


Savings have been effected 


ae 


in manufacturing costs 


¢ 


a degree of banking cooperation in is increased to 2% 
liquidating Germany's debts, counteract (6) Miscellaneous: Land 
the onsweeping floodtide of Hitlerism. are protected against forced 
weight, There are still some Germans who sales by the stipulation that no | 
believe Bruening will stand. But Eu- der 70% of value need be acce} 
rope is talking Hitler this week While designed to balan 
product has been improved. Brucning’s new decree attempts to budget, the new decree does not 

combat depreciated currency exports in way remove the basic scarcity of « 
The Globe Machine and world markets, the mushroom growth Nor does it, with dictatorial cuts 
of tariffs, and the “extra-legal” tactics terest rates, increase the abysma! 
of his political enemies. If he fails, trust of savers and capitalists 


in shipping costs be- 
cause of reduced 


and the appearance of the 


Stamping Company, a vet- 


eran stamping organization, ; 
oe a most observers see Germany plunged Though the reduction in interest 


will be glad to help you in- linto more complete economic chaos. relieves public budgets, land o 
vestigate the possibilities of A brief summary of the main effects and industrial mining companics 
on business of Bruening’s new decree: large outstanding bond issues, it 
(1) Prices: Before Jan. 10, prices the financial basis of savings 
stamped parts. | must be cut 109%, irrespectivé of cartel mortgage banks, and insuran 


saving money by the use of 


: | agreements. panics. 
A letter, dictated te your This applies essentially to raw ma- Whether or not last week's al 
secretary right now, will tell terials. To see that it is passed along to Hitler scare will become an act 
| retail business, a “price dictator” has possibly before Christmas, depen 
- a : been appointed. The failure of any com- national reaction to this decree 
do the rest. No obligation mercial house to respond may bring There is a real possibility th 
on your part. about its suspension. Berlin and Basle conferences w 
The all-around reduction in cartel confronted, long before they tern 
prices means a $60-million saving to their discussions, with a chang 
The GLOBE steel users; $35 millions to coal con- government in Berlin. And_ if 
sumers. change does not come about 
MACHINE & STAMPING CO (2) Wages: ‘Back to the level of abruptly, Germany may be confr 
Jan. 1, 1927” is the command for with an entirely different set ot 
1215 West 76th St. wages in the new decree, “regardless of cumstances as a result of these 
Cleveland, Ohio current agreements.”” Official salaries portant mectings. 


us you are interested. We'll 
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Wide Reading 


MANNING FOR TOMORROW. Edward S. 
lrick. System, December. Upon today’s 
lation of depression-tested personnel, 


Ww 
\ 


Joneses.” 


gement for Little Business. 


rion. Fortune, December. State of 
S. Treasury: $3 billions coming in; 
ms going out; $1 billion deficit. 
xes on U. S. incomes—new taxes on 
les. 
rs SHouLD Be Cut! R. W. Stone. 
nd Industrial Management, Decem- 
penditures for capital goods normally 
te a large part of the volume of busi- 
These expenditures have been dis- 
| by the low rate of capital return 
results from failure to reduce labor 
roportionately to other costs. 
ABROAD. Ralph L. Woods. World’ 
December. Where Ford's foreign 
are, what they make, their capacity. 
ERE THE AVIATION INDUSTRY STANDS. 
L. Lawrence. Aviation, December. 
has happened because of the depres- 
how much is invested in aviation; 
of output; scheduled air transport 
ns 
LARATION OF INDEPENDENCE. Stuart 
Harper's December. There is a 
g group of Americans who are pre- 
to fight the idea of “keeping up with 


TWILIGHT OF Bic Business. Henry 


American Mercury, December. What 
ng with overgrown businesses. En- 


ss will build its organization for the 








A DECISION 
MUST BE MADE 


TODAY, IN MANY COMPANIES, men are 
gathered together who, from facts, figures, 
and experience will decide the plans of their 


P - mS $ : ~ ’ 2 7 a) ‘ 
Deen tn Gas B. 6 Medina respective companies. They will make plans 


for the immediate and for the distant future. 
Before them are problems demanding broad 
experience in technical engineering matters 
and also in fundamental economics. Produc- 
tion, power requirements, expansion, reorgan- 
ization and adjustments are uppermost in the 
business minds of today. 


Management, Nov. 28. Rapid sellers in 

w make-up prove the advisability of 
zing the present depression to dress up 
More sales now; better competitive position 
en the pickup comes. 


BOOKS 


DisTRIBUTED LeIsuRE. L. C. Walker. Cen- 
246 pp., $2.25. The world today needs 
goods and leisure, has goods and mass un- 
employment. A new working philosophy of 
ndustrial management is outlined. 
SUCCESSFUL LIVING IN THE MACHINE AGE. 
iward A. Filene. Simon & Schuster, 
74 pp., $2.50. Analysis of mass production, 
1 a practical plan for individual and social 
tments to it. 
BUSINESS INFORMATION AND ITs SOURCES. 
ess Branch, Newark Public Library, 
pp., $1. Compilation of 2 years of selec- 
reading for business men. Concise, up- 
ate handbook of the best current source 
terial for executives in all lines. 
Cutting Cuiericat Costs. Eugene J. 
Benge. McGraw-Hill, 327 pp., $3.50. Prac- 
tical methods for solving production prob- 
of the office. 
WAGES AND THE ROAD AHEAD. James D. 
ey. Longmans Green, 149 pp., $2. A 
for a realistic view of wages in which 
ne should not be confused with hourly 
weekly rates. 
UNEMPLOYMENT AS A WORLD PROBLEM. 
hn Maynard Keynes, Karl Pribam, E. J. 
in. University of Chicago Press, 
pp., $3. International outlook for unem- 
nent. 


If you are one of these, we can help you. The 
value of our reports and appraisals has been 
proved again and again by corporations with 
problems of wide diversity. You can discuss 
your needs with us with utmost confidence. It 
will take only a short time for a preliminary 
talk. One of our officers will be glad to call. In 
writing, please address our New York Office, 
90 Broad Street. 


STONE & WEBSTER 
ENGINEERING CORPORATION 


A SUBSIDIARY OF STONE & WEBSTER, INCORPORATED 
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This snapshot was taken 


before he cured the slice 
® 


Losing strokes in the rough and woods upset thi, 
manufacturer frightfully. 


Quite properly, he considered them penalties for 
rambling off the shortest distance between tee 
and cup. 


**Expensive ground to play on” is what he termed 
the hazard acreage (of which there is always too 
much) surrounding the course. 


After straightening out his drive he carried the 
philosophy to his business of making and selling 
business equipment. 


“Mr. Parke’ he casually remarked to the V. P. in 
charge of advertising “Shave you ever considered 
the similarity of a sales drive to a golf drive? In 
other words have you considered the cost of driv- 
ing out among the undeveloped businesses which 
have little to spend? I believe our fairway to orders 
lies right through those developed businesses which 
buy—then quickly recreate the money they spend. 
How many such concerns are there?”’ 


“The only figures I have show that 4% of our 
businesses do 86% of our business, which proves 
your theory that there are lots of penalties for 
going out of bounds. But the question as far as 
our advertising is concerned, is how on earth can 
we have the coveted 4% sorted out for us.”’ 
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Reich’s Ability to Pay Depends 
On Free Access to Markets 


Balance sheet for last 3 months of debt agreement 


shows perilously heavy reliance on export surplus 


— While 


countries 


EAN NEWS BUREAU 
k-hatted bankers from 11 
e calculating in Basle just how much 

Germany is going to be able to pay on 
reparations, and other bankers equally 

are meeting in Berlin to discuss 
ve commercial obligations of the 
Rei The Business Week's Berlin 
orrespondent has worked out a Ger 

balance sheet to cover the 3 

hs intervening before the “'stand- 

igreement ends Feb. 29, 1932. 

Payments, $200 Millions 
Here are his figures with a concise 
rpretation : 
Payments which must be squeezed 
precarious income total $200 
ns, are due on 4 counts. 
service of long-term 
$70 millions. Estimate of the 
ral Bureau of Statistics for the 
825 million marks net 
[he economic survey of the Reichs 
Kreditgesellschaft makes it 430 million 
irks for the first half of 1931. Steg 
ld, Labor Minister, in a_ recent 
h said 700 million marks for the 
ole year. Thus, 800 million marks, 
$200 millions, is a fair average for 

The December-February amount 
st be put somewhat higher than one- 
rth of that since particularly heavy 

on Dec. 1 and 


1) Interest 


1930 is 


nents due 


l 


come 


Interest, $30 Millions 
(2) Interest service on postponed 
wt-term debts—$30 millions. This 
based on a rough average between 
postponed short-debrt total given in 
Layton report—8 billion marks 
nd the later Reichsbank estimate of 
> billions with rate of interest taken 
t 53% a year—135 million marks or 
bout $30 millions, for the 3 months. 
The 53% will probably be rather on the 
low side since the rate charged for 
American credits hardly exceeds 43% 
t0 5%, while Swiss and Dutch banks 
charge as much as 7% and 8%. 

(3) Repayment of mark balances— 
$75 millions. Under the Basle agree- 
ment, Germany undertook to repay for- 
cign holders of mark balances in 
Germany 25% at once (effected at the 
cnd of September) and an instalment 
t 15% im each of the subsequent 
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months. Total of mark balances 
estimated by the Layton report at 
million marks monthly 
stalments, or 4507, of this would amount 
to 340 million marks or $75 millions 


(4) Unspecified payments—$25 mil 


Three 


lions. This includes a variety of items, 
including travelers’ expenses, various 
remittances which it is impossible to 
specify. This figure is probably low 

Receipts from which Germany must 
meet these payments. include 2 major 
items: 

(1) Net freight receipts of mercan- 
tile marine, insurance, and minor items 

$10 years 
these receipts are estimated by the Fed 


Bureau at 200 


millions For normal 


eral Statistical million 


marks. This year they will not be over 


International News 
ALFrepo Benepuce—He is chair- 
man of the special committee of 
the Bank for International Settle- 
ments which will decide 
many’s ability to pay 


Ger- 


1) millions, which 1s 
r $10 

(2) Export surplus—$195 
The 


over imports in Germany s torcigt 
the 


millions for the 3 


amazingly high excess Of export 


ror last tcw 


hiet The 


months in question works out 


cstimat« 


trump 


based on an av 


millions if 


first » months of the year 
thet crag 
irtcr By 


ottered by 


millions if taken on the hi 


of the July-September qu 


cause of the new barriers 


rising tariffs, we have taken a mor 


conservative figure of $195 millions 
Analysis Deflates Optimism 
These figures (necessarily hypothet 

until critically 


cal) are encouraging 


There are $205 millions to 
But 


analyzed 
mect debts of only $200 millions 
5 millions are 


Though 


cach month's surplus has been increas 


of the $205 millions, $1° 


credited to export surpluses 


ingly favorable since the middle of th 


year, critics at home and abroad ar 


wondering how long this can _ last 


Switzerland. good customer to the south 


has already refused to renew the present 


] 


le agreement, without 


trac stipulating 


import quotas based on an average for 


has raisca 


Holl ind 


France 


Italy 


the last 5 
duties 1S‘ So has 


LO“, 


years 


has hoisted them 


which have been includ 
gency list in Britain wil 


$30 millions from Gern 


The 


IMports 
| 


Scandinavian countries, also good 


customers, are buying less on th 


ISSia 


| 
preciated currency R 


tomer in the last 6 months 


ing on old maturities, but tl 
chases are on 12 to 28 montl 


The Busine Week has 


pointed out the difficulties the Reich 1s 


already 


having in trying to get control of th 
exchange due on the export 


Recent 


help this situation though it is likely to 


forcign 


excess stringent measures may 


be some time before it is watertight 
And the latest plan to force import con 
traction runs into new threats of for 
cign quota bargaining which will force 


Germany to buy if she is to sell abroad 


Canada Expects Quick 
Diagnosis of Rail Ills 


(Special Corre Spe nd ence ) - 
royal 


OTTAWA 
With the recently 
commission on the transportation prob 


ppointed 


lem planning to tour the country only 
a few wecks, early treatment of Canada’s 
railway ills is expected. The commission 
which includes Pres. L. F. Loree of th« 


D.& H 


should be able to conclude its 











“INCREASING 
| YOUR SALES 


through the use of 
AWA Warehouses” | 











eo | 
] 
“J 


FREE BOOK 


As You Face The 
Problems of 1932 


(= coming twelve months, more than 
any period in the last decade, will test 
your ability as a business builder. . . will 
prove your skill as a business conservator. Your 
desire to enlarge and expand will be tempered 
with caution and careful calculation—as gen- 
eral business begins to pick up and you move 
ahead, slowly perhaps, but wisely. 

Alert executives, in these trying times, are 
finding fruitful knowledge and common-sense 
inspiration in a booklet published by the 
American Warehousemen’s Association —a 
booklet entitled: “‘Increasing Your Sales 
Through the Use of A.W. A. Merchandise 
Warcehouses.** It tells how to gain regional or 
nationai distribution for your product, at min- 
imam cost ... how to reduce branch house 
overhead by using our warehouses as your own 
branch distributing points... how to place 
spot stocks of your merchandise in the cities 
where vour goods can be most readily and 
profitably sold. 

This booklet, now in its third edition, will 
be of real help to the sales manager, general 
manager or president of any manufacturing 
business. It will show you how to get strategic 
distribution for raw materials, manufactured 
articles and service parts of all kinds. Econom- 
ical, efficient distribution—at minimum cost! 

No matter what you make or market, write 
today for a copy of the A.W. A. booklet. 
It’s yours, without obligation, on request. 


AMERICAN 
WAREHOUSEMEN’S 
ASSOCIATION 


1962 Adams-Franklin Bidg., Chicago, Ill. 
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examination of the situation and report 
to the Ottawa government in time for 
legislation at the coming session of 
Parliament. 

Opinion grows that the survey will 
lead to some form of merger or unifica- 
tion of the 2 big railways. The more 
enthusiastic supporters of public owner- 
ship fear Canadian National may be 
placed at the mercy of the Canadian 


EuROPE can boast no outstandig success 
among its numerous cartels, and yet re- 
cent weeks have seen new developments 
toward closer working cooperation in 4 
of its industries. 

Synthetic dyes, on which Germany 
held a proud monopoly before the war, 
are now made on a large scaic in France, 
Switzerland, Britain, and the United 
States. Germany, France and Switzer- 
\land have been members of a synthetic 
| dye cartel for some time. Britain now 
|has agreed to join on the promise that 
Germany and Switzerland will make 
further concessions to the British in the 
Indian market and only high-priced 
specialties will be sent to the British 
market by German companies. 

American Market Out 

The new agreement does not include 
the American market from the stand- 
point of prices, export quotas, or allo- 
cation of business, though American 
companies have patent agreements with 
the principal members of the cartel. 

World dye production capacity is 
estimated at 600 million pounds annu- 
ally, nearly 100 millions of which are 
in the United States. The U. S. Tariff 
Commission estimated that more than 
one-third of world capacity was idle 
during 1929. ; 

Europe’s aluminum cartel is expand- 
ing on Jan. 1 to include Aluminium, 
Ltd., of Canada. The reorganized car- 
tel will be known as Alliance Alumi- 
num Compagnie. Officially the aim of 
the new company is the “promotion and 
expansion of aluminum sales.” It will 
gradually take over the functions of the 
European cartel in which German, 
French, British, and Swiss aluminum 
interests with their affiliates, particularly 
in Norway, were organized. Alumin- 
ium, Ltd., of Canada operates subsid- 








iaries in Norway and Italy. The ab- 
sence of the United States from the 
agreement is not considered as of major 


Pacific and are preparing to 
the commission's report shoul 
gest anything of the kind 

In the commission's instructi 
cial mention was made of the 
tion the railways sustain fro 
and buses. In connect 
Ontario government now 
drastic regulation of the truck 
unless the industry acts itself 


this 


Four European Industries 
Complete Working Agreements 


consequence American < 
tion is largely supplied by domes 
duction, and little American pr 
enters international trade. 

Europe's porcelain set 
more significant as a model cart 
for the importance of the in 
concerned. The continent's 3 
producing countries—France, G 
and Czechoslovakia enter 
agreement. The French porcel 
dustry was threatened by cheap i 
from Germany, Japan, and ( 
slovakia. France proposed to 
porcelain imports from the sig 
countries at the minimum tariff 
agreed to advance their prices fro 
to 20%. Non-signatories wer 
charged the maximum tariff. Ge: 
and Czechoslovakia agreed; Ja; 
still holding out. 

Inasmuch the 
ranged with government cooperatior 
may well become a model 
industries seeking marketing co 
tion 


since 


new 


have 


as agreement w 


for 


Radio Cooperation 

The fourth working agreement 
European industry is between 
great powers in the European 
industry—Telefunken Gesellschaft 
Drahtlose Telegraphie G.m.b.H 
lin, and the N. V. Philips Gloeilam; 
fabrieken, Eindhoven, Holland 

In the manufacture of tubes, 1 
funken had 2 rivals—the Te-Ka-D 
concern in Nuremberg (Sueddeutsc! 
Telephon Apparate, Kabel und Draht 
werk A.G.), and Radioroehrent abr 
Hamburg, controlled by Philips 
Hamburg plant supplied about 
third of Germany's tube requiren 

The new agreement provides { 
exchange of patents and exper 
close cooperation in the manuf 
of both tubes and receiving sets, 
probable quota-agreement on sa! 
third markets. 
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LURE 
Britain is not yet flooded with applica- 


y¢ plant sites for foreign manu- 
rs who want to establish them- 
on the right side of the tariff ~~ 


[here are some applications, how- 
,ostly from Europe. = ; 
rican applications have been ea a 
ratively few, probably because . ees 5 ." 
ans have in the past been far i ee ee t 
active than the Europeans in a. 
ching branch plants or associated 
facturing companies in Britain. 
were more than 200 at the end 
t year, and the amount invested in 
nufacturing exceeded $300 millions. 
To be remembered, also, is the fact 
t Americans hurried across to Canada 
ist year and early in this, urged by the 
in the Bennett tariffs. To the 
; American branches in 1929 were 
165 in 1930 and a still undisclosed 
r in 1931. With Dominion pref- 
rence they: are all set to go after a 
share of the British market. 
The London Chamber of Commerce 
s received 200 inquiries from abroad 
r new sites since the first Runciman 
ties were announced. The largest 
mber of inquiries came from Sweden, 
selgium, Germany, and France. Most 
facturers want factory space of 
0,000 to 30,000 sq.ft. 
Prominent among the industries “seek- 
g sites are producers of heavy woolens, 
sicry, rayon, electrical apparatus, per- 
ry, candies, paper, footwear, soaps, 
ils, brushes, canned foods. 


British Duties Prompt g 
Factory Site Queries | 
curopEAN News Bureau—Great eee 


In New York, efforts to attract Amer- 
in manufacturers are being made by 
Great Western and’ London Mid- 
nd and Scottish railroads. More than 
inquiries have been received at the 
of the Great Western either for 
lant sites or regarding production in 
Britain on a royalty basis. Manufac- 
turers of machinery and electrical equip- 
t have shown greatest interest. 











A book that will help you 
lay the foundation for your investment future— 


Here is a new book that will help you to plan your investment 
policy on sound, informed lines. 


EVERYMAN 
and HIS COMMON STOCKS 


By LAWRENCE H. SLOAN 


Vice-President, Standard Statistics Company 
« - 
$2.50 
\ broad survey of the field of common stocks, designed to aid the reade 
formulate and follow a general long-term investment program 
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Portugal Puts Radios 
On Her Crack Trains 


Desire to build up de luxe travel service 
has led the Companhia dos Caminhos | 
Ferro Portuguezes da Beira Alta, 
operates more than 1,500 miles | 
railways in Portugal, to install radio | 
pment on the express trains between 
n and Oporto. Passengers may 

sc headphones at their seats, or loud 
peakers in the dining-car and corridors. | 





Place your order with your bookstore 
or send it direct to the publishers 


WHITTLESEY HOUSE 
setreutn nn oe 330 West 42d St., New York 


ee ee ee ee ee ee ee ee 





Cepia maale iota ncesemrinacey 


| 





DECEMBER 16, 1931 





‘New Policy Strengthens Banks. 


ENGLAND’S Helps Business in Italy 


/EuROPEAN News BureEat 


TARIFF WALLS 
What Then? 


Recent economic 
trends have forced the issue . . . to 
make money in England, your 
merchandise must be “Made in 
England.” 

Tariff walls are rising. England’s 
rejection of the gold standard puts 
America’s exporting to England at 
increased disadvantage. 

Yet, every trade difficulty is 
overcome by establishing a factory 
in England. We can help you find 
both building and location. Our 
files contain full information on 
wages, taxes, labor supply... floor 
plans and photographs. 

This service is readily available 
at any one of our American offices 
and may be yours in strict confi- 
dence without obligation or ex- 
pense. Simply indicate your inter- 


est... by letter or telephone. 


Lendon, Midland & Scottish 
Railway of G. B. 


}it held nearly 15% of all 
| dustrial shares (which total over $2,200 





[LONDON, MIDLAND & SCOTTISH CORPORATION] 
Thomas A. Moffet, Vice-President—Freight Traffic 
1 Broadway. New York City | 
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(Cable) 
Italian banking is undergoing a change, 
shifting trom the Continental to some- 
thing approximating the British system. 

The immediate case is the reorganiza- 
tion of Banco Commerciale Italiana 
(Comit), Italy's largest bank. 

Typical of the Continental banking 
systems, Comit has been closely asso- 
ciated with thousands of the most varied 
industrial and commercial enterprises. 
Italian financial authorities estimate that 
Italian in- 


millions) . 
Holding the Portfolio 

Since 1925, these shares have become 
a dangerous burden. First the trying 
Italian monetary policies, then the de- 
pression, discouraged popular stock buy- 
ing. When, in the last few years, 
Comit was forced to buy stocks in its 
own group on the open market in order 
to check sharp declines, the liquidity of 
its assets was seriously threatened. The 
bank’s June 30, 1931, statement, set 
forth that it owned $63 millions of 
Italian shares. Popular judgment ad- 
vanced this figure to $200 millions. 

A large part of these stocks werc 
bought during the inflation period and 
share prices in Italy have fallen 45% 
since December, 1925, so the heavy loss 
which immediate sale of portfolio stocks 
would have caused is evident. 

Backed by the Bank of Italy and 
with the cooperation of the Mussolini 
government, Comit’s entire portfolio of 
industrial shares has been sold at cost 
to a holding company, Societa Finan- 
ziaria Industriale Italiana, whose present 
capital of $5.3 millions is increased to 
$16 millions. These new shares are 
placed exclusively with a group of enter- 
prises of the Comit group (notably 
Montecatini, S. I. P., Ilva, Amiata), and 
to prevent attacks from speculation will 
not be quoted on the Stock Exchange. 

Rediscount Provisions 

To provide long-term  rediscount 
facilities to make this deal possible, 
Consorzio Mobiliare Finanziario has 
been established by the government and 
fresh funds secured through a $250- 
million bond issue. 

Comit and Consorzio Mobiliare are 


|represented on the directorate of So- 


cieta Finanziaria but will not advance 


‘credit to the holding company. 


The net result of the reorganization 


is that (1) Italy's largest con 
bank has entirely liquidated its 

with no loss, and is able to cont 
short-term financing to afhliat 
panies (particularly the newly 

shipping group); (2) a corpor 
set up in Societa Finanziaria 
commands long-term capital and 
digest frozen security holdings 

mobilize commercial banks; (3) 
business is aided by the release o! 
ing capital for commercial purp 

It has been pointed out that ¢ 
a slight similarity between the 
plan afforded by the Consorzio M 
liare in Italy and the Nationa! 
Corp. in the United States. But 
the National Credit Corp. is 1 
loans on a distinctly short-term | 
aid crippled banks, Italy's Cor 
Mobiliare is rediscounting corp: 
for industrial securities held by 
large commercial banks and wit 
discounts limited, so far, 
years. 

Despite weaknesses, Italy's new 
has the virtue that no recourse \ 
made to the printing of notes, and ¢ 
stability of the lira will not b 
paired. 


only 


Portuguese Show Boat 
Follows Galleon Routes 


PoRTUGAL has adopted the ‘‘show boxt’ 
to display its wares in foreign market 
Years ago Portuguese merchant 

sels plied regularly between Brazi! 
Lisbon. Brazil as a colony was ar 
source of raw materials for the seafarin 
homelanders. 

Portugal lost Brazil long ago 
Portuguese still is spoken there and 
understood in the islands off the 
Portuguese ships still follow th 
trade routes. Sales of late have lagg 
The demand for Madeira wines, ! 
embroidered linens and for the fam 
wicker furniture is affected too by co 
petition from other aggressive exporte! 
Spain and Italy are flirting with long 
time Portuguese markets for tinn 
dines and olive oil. 

Now the products from Port 
factories are to be carried on a 
boat” to re-sell old markets in Sout 
America. The depression has 
venated some of the best of th 
selling methods. 


} 


THE BUSINESS WEES 





war i! 
debt « 
the d 
pean 
are at 
Centré 
coope: 
will t 
early 1 
Japan 
new ¢ 
doned 
in the 


events 


Tari 


DEC EH. 


Business Abroad—Swift Survey 
Of the Week’s Developments 


The immediate prospect of a tariff 
yar in Europe, uncertainty over the 
debt conferences, German reaction to 
che dictatorship dominate the Euro- 
pean 01 itlook. . . . Britain and France 
ure at loggerheads over the tariff... . 
Central Europe finds it necessary to 
cooperate. . . . Austria and Hungary 
will be forced to declare moratoria 
early next year. . . . France is building 
Japanese friendship. . . . Brazil has a 
new coffee plan. . Cuba has aban- 
doned the sugar pool. . . . Attention 
in the coming week will focus on 
events at Basle, Berlin. London, Paris. 


Tariffs, Debts, Nazis 
Cloud Europe’s Outlook 


FuROoPEAN News Bureau (Radio)— 
The seemingly greater possibility of 
olitical upheaval in Germany, uncer- 
tainty over the outcome of the debt con- 
ferences, and fears that growing Anglo- 
French hostility may develop into an 
itright tariff war accentuate the un- 
ttlement which has characterized Euro- 

n business during the last fortnight. 
Except for the continued, though less 
nflationistic, activity in England, busi- 
ess, everywhere at its lowest ebb, 

paralyzed by new tariffs and ex- 
lange restrictions. 

Financial sentiment is reflected in 
nervousness On the securities markets, 
ad in unsettled exchanges. Sterling, 
fter a rally, has sunk again to a new 
w. Probably it is not generally real- 
ined that the Bank of France, following 
ne example of the Bank of the Nether- 
lands, is selling its sterling reserves 
lowing the failure of French efforts 
to persuade Britain to stabilize at an 
carly date. The British evidently have 
cecided not to attempt stabilization be- 
fore determining on a permanent tariff 
level. Sterling, meanwhile, is exposed 
to abnormal forces such as the liquide- 
tion of foreign holdings by the French 
nd Dutch. 

Right Gains Strength 

The ultra-protection bloc of Parlia- 

gaining strength, making the 

position of Ramsay MacDonald and 

ther Moderates increasingly difficult. 

Their elimination, as predicted in The 

Business Week when the National gov- 

was first formed, is increas- 
ngly possible. 


Mment 
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In Germany the Bruening govern 
ment has issued the newest and 
drastic of the 4 famed emergency d 
crees which have been forced on Ger- 
many in an effort to keep the country 
solvent. 

Reich Cuts Prices, Wages 

This latest decree is tantamount to a 
stupendous, coordinated national scheme 
to scale down prices, wages, service 
charges, and interest rates. On the re- 
action of the public to the extreme 
restrictive measures depends the im- 
mediate chance of the Hitler party to 
come into power. 

Within Germany, people feel they 
are living on a volcano, with the Jew- 
ish element in a veritable panic. Out- 
side Germany, especially in England 
(where antipathy to France is becom- 
ing a distinct factor), the press is be- 
ginning to hint that the advent of Hitler 
may not necessarily be a calamity, for 
it would precipitate a final reparations- 
war debt settlement which, more and 
more, is considered inevitable though 
no government has the political strength 
to force it as an issue. 

This incipient disposition on the part 
of a growing group in Europe to con- 
sider the possible utility, instead of the 
catastrophic effect, of a Nazi régime in 
Germany probably would be more freely 
expressed were it not for the disquict- 
ing non-conformist economic concepts 
and the outright threats of intolerant 
class warfare in the campaign talks of 
the Nazis. 


most 


Exchange Agreements Aid 


Central European Trade 


EuROPEAN News Bureau (Radio)— 
Trade paralysis as a consequence of ex- 
change restrictions and the failure of 
the Prague Conference to organize 
clearings, have led country after coun- 
try in Central Europe into negotiations 
with orders to break up the increasingly 
serious situation and permit at least the 
import of indispensable foodstuffs and 
industrial rawstuffs. 

Individual foreign exchange clearings 
have now been concluded by Austria 
with Poland, Hungary, and Switzerland. 
There is also a new Swiss-Hungarian 
arrangement. But an Austro-Hungarian 
agreement with Czechoslovakia has 
proved to be more difficult to arrange. 


In so tar as inter-country trade 
sitates only equal clearing without act 
exchange of the tr 
simple operation reckoned on parity of 
dithcult 
a favorable 


instcr 1s 


eurrency, 


becomes 


has 


exchange It 
country 
Austria and 
solution in the arrangement with 
erland whereby 
favorable balance is devoted to | 
of interest on Swiss loans, and similarly 
the Hungarian payment Austriat 
loans. 

The Bank for 
ments at its January 
to reattempt coordination of the various 
individual plans 

Moratoria in Prospect 

Meanwhile Hungary is expected to 
be forced to ask for 
fore February Austria, equally or even 
more indebted, may follow 
American interests, losses 
entailed in embargoes on non-essential 
bal 


invest 


} ] 
Hungary have 
thei 


iyment 


when one 


ance 


onc quarter ol 


on 


International Settk 


mecting proposes 


a moratorium be 


have to 
apart from 


imports, are unable to withdraw 


ances, wherefore some firms are 
ing their balances in mortgages on th 
premises or in real estate 

Briefly, 
vidual countries, particularly as it affects 
Americans: 

Austria 
pends on renewal of 
Bank International 
Bank of England credits, 
of the $9 millions previously 
the Bank of England, 
reorganization of Credit 
order to stop the drain on th 
Bank. The 
foreign creditors to 
managing director has not yet been ful 
filled. Internal 
schilling is 


here is the situation in indi 


solvency d 
the $>7 


Settlements 


Immediate 
millions 
for 
and the reloan 
repaid to 
above all 
Anstalt in 
National 


promise to 


and, 


government's 
ppoint a torcign 
buying 
unchanged, but th« 
the pe 


power of th« 
as yet 
foreign value (and of 
well) has sunk 20% 
Hungary 


npo 


Foreign debt service rx 
quires $53 millions. There is no hope 
that this can be raised in 1932. Buda 
pest no longer considers it a question 
as to whether or not there will be a 
moratorium, but when it would be most 
advisable to declare it—now or later 
The government is secking a reduction 
in interest on loans from prevailing rates 
of 7% and 8%, to 3% or 4%, and 
postponement of amortizations bringing 
current charges within the figure which 
the excess of forced exports and cur 
tailed imports might cover. Negotia 
tions have succeeded in some cases 
Rumania—The government 
has refused state help to the bankrupt 
Marmarosch Co. but the country's prin 
cipal trades—timber, and cereals 
hard -hit by 


wisc ly 


oil, 


are Russian dumping 
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Farmers are refusing to pay taxes or in- 
terest on bank loans. 

Yugoslavia—After successfully _re- 
sisting bank runs and being compen- 
sated for losses under the Hoover mora- 
torium by French loans, the country is 
in a better position than its neighbors. 

Cream of the Assets 

Czechoslovakia—Although industry 
is suffering from frozen credits in 
neighboring markets, and from effects of 
the British tariffs, this country, which 
received the cream of the assets of the 
Austro-Hungarian empire, is incom- 
parably the best situated financially in 
all Eastern Europe. Stringent exchange 
restrictions are expected successfully to 
defend its currency. 

Generally, alleviation of Eastern Eu- 
rope’s immediate difficulties largely de- 
pends on solution of the German prob- 
lem, but any fundamental solution to the 
liability of these abortive midget states 
lies in the formation of some preferen- 
tial union among the Danubian states. 


France Watches Growing 
Rift With Britain 

Business is contracting, unemploy- 
ment increasing, unfavorable develop- 
ments multiplying. . . . Anglo-French 
hostility assumes formidable propor- 
tions. . . . Tariff war not improbable. 
. . « Licensed import list extended. 


Paris (Cable)—The general trend is 
indicated by the further 10,000 increase 
in the week's registered unemployed, by 
falling wholesale prices in spite of ris- 
ing tariffs, by severely restricted Christ- 
mas buying, and by financial paralysis 


resulting from the expansion of domes- 
tic rediscounts. The new $140-million 
equipment program, which has passed 
the Chamber and is expected to pass 
the Senate, may somewhat ameliorate 
conditions during the winter but can 
scarcely save the situation. 
France Heavy Loser 

As the Basle and Berlin conferences 
open, France and Britain are more at 
loggerheads than at any time since the 
War. Disagreement over the priority of 
debts is now added to controversies 
over sterling stabilization and _ tariffs. 
Considering that the Bank of France 
has maintained its £80 millions deposits 
in London while private banks have 
contributed a further 8 billion francs to 
emergency credits in order to support 
the pound, it is understandable why the 
French are incensed over Britain's ap- 
parent indifference to sterling deprecia- 
tion and to the losses resulting for 
France. The Bank of France.alone has 
lost more than $100 millions. This, as 
with post-war losses on Russian bonds, 
must now be covered by treasury notes. 

Mr. Runciman's aggressive statement 
in London accusing France of tariff dis- 
crimination because of the imposition 
by* Paris of special duties to counteract 
currency depreciation abroad has added 
fuel to growing hostility between France 
and England. 

The statement is no more justifiable 
—since the duties apply to all countries 
with depreciated currency—than is the 
French abuse of England’s recourse to 
defensive tariffs, a policy of which 
France jtself is more guilty than any 
other country. Instead of the expected 
negotiations toward reciprocal tariff ad- 
justments which Mr. Runciman declared 


could not be considered by 
before the next empire conf 
Ottawa in July, 1932), Fran 
likely to increase duties in tl 
England from 15% to 30° 
whatever amount is 
pletely to cover sterling depr 
Meanwhile, France has take; 


necess 


action against countries which 
tecting their currencies by 
foreign exchange transfers. 
the harassed French exporter 
get his money for delivered « 
just a roundabout way of 
foreign trade. Paris now has 
back in a decree promulgated t 
subjecting imports from such 
to import licenses. 


r . T 
Threat of Tariff War 
. a. >. . 
Worries British Business 
Business is less optimistic, worri 
over tariff retaliation and laggi 
Christmas trade. . . 
to be extended soon. . 
operation gratifying. . . . Russ 
buy in Britain in order to ret 
British market. 


vee 


LONDON (Cable)—London is 
worried this week. Stock mar 
flected it. So did lagging busir 

Causes are numerous Out 
were the continued weak po 
sterling, and the growing 1 
that January tax demands ar 
Christmas buying. Looming 
background was the fear that 
shire textile workers would « 
their threat to strike Jan. | 
owners agree not to lengthen | 


Rumania CaLiinc—The official inauguration of the Bucharest-New York-Washington telephone service. 
right are Minister of Communications Valcovici; Prince Ghica, Minister of Foreign Affairs; G. N. Filipescu 
dent of the S. A. R. de Telefoane; Charles B. Wilson, the American Minister; L. Sussdorf, counsellor of A 
Legation; G. A. Ogilvie, managing director of S. A. R. de Telefoane. They are talking to Secretary of State Stim 
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reduce wages. And mounting in im- 
e is the threat of a tariff war 
with continental Europe. Obviously the 
senersl outlook is governed by politics. 
Hit by French Duties 
threat of a tariff war became 
is when Walter Runciman openly 
yvacked in Parliament the new French 
surtax which has been levied against 
imports from countries with depreciated 
currencies. The British coal imdustry 
is hard hit already, has petitioned the 
government to do something to relieve 
the situation. The impost is now 15%. 
France, angered at Britain’s new trade 
idvantage and piqued over Britain's 
reticence im accepting French financial 
id to stabilize the pound, declares the 
levy may be increased to 30% or to 
whatever amount the pound may de- 
preciate. The reply from the Runciman 
group is that Britain took no such re- 
taliatory measures when the French 
franc depreciated. Behind it is the 
knowledge that Britain is not helpless 
with its mew tariffs as a bargaining 
weapon, and with a market that is an 
important outlet for most of the coun- 
tries of Europe, the foremost purchaser 
of French exports. 

Despite the speed with which the 
new government has carried out its 
tariff program, it is besieged with more 
requests. Loudest and most insistent 
are demands from the steel industry for 
an immediate and not inconsequential 
duty on steel. Delay, declares the neu- 
tral economist, is due to the realization 
that many British industries depend on 
cheap Continental steel. Despite the 
fact that steel imports jumped from 
31% of home production in 1929 to 
61% in October of this year, the staid 
London Economist points out that even 
under these unfavorable circumstances, 
British steel and iron exports about 
double imports, and that the bulk of the 
imports are in a crude or semi-crude 
state while exports in the main are of 
highly finished products. 

“Buy British” 

Backed by 200 trade associations, and 
flaunted from 4 million posters, the 
“Buy British” campaign still is holding 
popular interest, bringing profitable re- 
sults. Typical of dominion cooperation 
is the arrival at London of a shipload of 
Australian lambs which are sent as 
Christmas gifts from dominion resi- 
dents to relatives in England. Included 
in the shipment is a lamb from the 
Lord Mayor of Melbourne to the Lord 
Mayor of London. Interest in an eco- 
nomically self-contained empire is 
spreading. 

Russian trade held the limelight in 
1931 
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a recent meeting of the Association of 
British Chambers of Commerce. The 
vast gap between the total of Moscow's 
sales to Britain and the growing, but 
still small, total of British sales to the 
Soviets was made the basis of a demand 
that this trade be controlled, that Britain 
refuse to buy from Russia more than 
the Russians buy from Britain. It is a 
reciprocation of the tactics of the Soviets 
in foreign markets. Great Britain was 
Russia's best foreign customer last year. 


Political Tension Nears 
Boiling Point in Germany 

Unsettled conditions aid Hitler ad- 
vance. . . . Germany expects little, 
hopes for much, in credit parleys. . . . 
Industry hit by avalanche of tariffs. 
. . « Reichsbank allows import-export 
foreign exchange swap. 


BERLIN (Cable)—With internal politi- 
cal tension nearing the boiling point, 
and with the attention of business fo- 
cussed on Basle and the coming short 
term parleys in Berlin, daily announce- 
ments of new failures and are 
spreading despair—Hitler’s best ally. 

The election of Signor Beneduce to 
head the experts’ mecting at Basle sat- 
isfies Germany, is taken as a good omen, 
though there are no illusions over the 
coming hard fight (pages 24 and 27). 

Just a Breathing Spell 

At the Berlin credit parley, while 
Germany favors definite consolidation, 
she does not expect general acceptance 
of her 10-year amortization plan by her 
creditors. Therefore, some other plan 
for provisional extension is more likely. 
Germany will probably concentrate 
efforts on winning lower interest rates 
on outstanding indebtedness. 

Apart from a further decline in a 
majority of the general business indi- 
cators, the week’s ill-tidings include the 
announcement of an operating loss by 
A. E. G., with sales off 309% from 1930 
totals, a temporary shut down at the 
Henschel Co., the country’s largest loco- 
motive builders, the disastrous effect of 
the British tariff on the knitted wear 
industry, which is largely dependent on 
exports to England. Mills are already 
sustaining a loss of $10 millions in 
orders yearly, have been forced to dis- 
miss 18,000 men. 

The Reichsbank has met halfway the 
demands of the export trade to reintro- 
duce forward trading on foreign ex- 
change by organizing a clearing office 
for swap dealings in foreign currencies. 
Since transactions are limited to ex- 


losses 


| banks ck 


liberately are not admitted, doubts ar 


porters and importers, and 
expressed over the possibility that there 
will be any balance between offers and 


demand 


Small Optimism in 
Latin American Outlook 


Salvador weathers a revolution. ... 

Chile defines accusations against 
Cosach, . . . Brazil plans new coffee 
destruction program. .. . Cuban sugar 
pool collapses. 
THREE events feature the week's de- 
velopments in Latin America: overthrow 
of the Salvador government, announce- 
ment of a new plan in Brazil to stabilize 
coffee prices, and collapse of Cuba's 
famed sugar pool. 

The Salvador d'etat has 
little effect on business. It lasted 
than 24 hours, ended in victory for the 


had 


lc ‘SS 


coup 


military rebels 

If the United States finds it impos 
sible, because of treaty agreements, to 
recognize any new government which 
might arise out of the revolution, it 
effect on Salvador. 
American investments there total $4 
millions. The United States takes $2 
millions of the country’s exports (mostly 
coffee), sells it $4} millions 

Service charges on Salvador's loans 
are already deposited in New York 
Wall Street bankers say the country’s 
fiscal position is good. 

Cottee prices reacted upward when 
the National Coffee Brazil 
announced its plans to destroy another 
12 million bags of coffee in the next 
12 months, but 
abroad was well within bounds (page 
23). With no funds available to finance 
a destruction program, observers have 
small faith in the plan amortizing itself, 
at least on any vast scale 

Sugar Pool Collapses, 

Cuba has admitted defeat in another 
plan to control sugar prices, and that 
commodity touched a new low on the 
New York market this week (page 23). 
The sugar pool has dissolved itself after 
failing to capture the New York market 
with its single sales plan 

The fate of Cosach is less gloomy 
since the report of the examining board 
was made known to Chile's government 
The report recommends complete gov 
ernment domination in the organiza 
tion, conversion into ordinary shares of 
bonds held abroad, and revaluation of 
the nitrate fields. 

Uruguay has placed an absolute ban 
on all private foreign exchange deal 
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These New York State 
Cities are served by 
Marine Midland Banks 


e 
NEW YORK CITY 
BUFFALO 
ROCHESTER 
BINGHAMTON 
JOHNSON CITY 
JAMESTOWN 
CORTLAND 
ALBION 
BATAVIA 
EAST AURORA 
SNYDER 
LACKAWANNA 
TONAWANDA 
NO. TONAWANDA 
LOCKPORT 
TROY 
OSWEGO 
NIAGARA FALLS 


If close contact with business throughout New 
York State is important to you, an account at a 
Marine Midland Bank* is well worth while. 


Banks of the 
MARINE MIDLAND GROUP 


COMBINED RESOURCES OVER $600,000,000 





*Each Marine Midland Bank is managed by local officers and local 
directors. Yet, through the parent company, the Marine Midland Cor- 
poration, each is closely associated with every other bank in the Group. 
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ings, effective Dec. 8. To 
in Europe and the United Stat 
taken to indicate that foreign 
reserves are failing to accur 
expected and that payment or 
lated bills under the temporar 
torium may not be resumed ir 
as promised. 


Franco-Japanese Amit) 
More than Vague Runior 


No recovery in Far East. . . 
faces large budget deficit. . . . 
funds and Japanese industry n 
operate to develop textile tu 
Indo-China. 


WHATEVER the findings of the ‘ 
observers who will investigate 
in Manchuria, it is now widely ; 
in both the United States and 
that Manchuria is definitely wit! 
Japanese sphere of influence 
| ever the political reaction to t! 
status, that part of world business 
has held an important share 
churian trade is preparing, if 
| pull stakes, at least to plan no 
| sion for the time being. Japanes 
ative pretty much supplanted ot! 
}eign interests. in Korea; the san 
|be the course followed in Mancl 
In this connection, an int 
project has been revealed in 
French financiers are reported t 
approached Japanese industrialist 
a plan to start a large-scale text 
dustry in Indo-China, France's 1 
ony in the Far East. French 
would buy Japanese machinery ar 
ploy Japanese supervisors. This 
cooperation with Japan may be |! 
the policy in Paris which has, 
ently, turned from antagonism 
support of, Japan’s explanation . 
vances in Manchuria. 
Big Budget Deficit in Japan 
Trade is dull in both China 
Japan. Chinese manufacturers 
profiting in a small way from the | 
cott and depreciated silver. Jay 
suffering from decreased exports 
the new fall in raw silk prices, | 
experiencing fair domestic demand 
Preliminary budget estimates 
Tokyo indicate a large deficit, px 
reaching $200 millions. There 
distinct movement toward upwar 
vision of the tariff both for prot 
and imcreased revenue. Food 
lumber, iron and steel, and petri: 
products are mentioned as likely ‘ 
included in any revision. The s 
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The Figures of the Week 
And What They Mean 


Dullness continues to be the domi- 
eating feature of the business world. 
. No quickening of activity in the 
sock and commodity markets was 
apparent after the Presidential address 
0 Congress. . November depart- 
ment store sales declined. . Shoe 
production in October fell below 
1930 after holding well above for 
7 months. . Irregular price trends 
in steel and further delay in auto- 
motive orders lowered steel activity. 
. . Electric power production re- 
covered after the holiday drop. .. . 
Carloadings reflect holiday and sea- 
sonal influences. . . . Loans continue 
to be curtailed....The Business Week 
index moved into new low ground 
at 65% of normal for the week of 
Dec. 5 compared with the revised 


brings little encouragement to the busi 
ness observer when confronted with im 
for the next 
Though the American 
and Steel Institute reports November 
operations at 30% of capacity com- 
pared with 27.8% in October, the Dow, 
Jones estimate covering the first week 
of December has been placed at 26% 
of capacity, the low of the year. Even 
on an adjusted basis, this represents a 
decline to 40% of normal compared 
with 42% the preceding weck 

The industry is now far from san- 
guine concerning the remainder of 
December. Even the first quarter of 
1932 seems less certain to yield the 
large increase in tonnage that was ex- 
pected a few weeks ago. A large measure 
of dependence on the automobile in- 
dustry limits the activity of steel. Orders 


mediate 
months. 


prospects two 


Iron 


dust ry threatens to usurp the promi 
nence that has been given to low operat 
ing rates of the past few months. The 
drastic declines from the level of 1929 
to the 1931 gave the im- 
pression that the low had been reached 
But small tonnage orders left the 
market untested. When poreenenty 
large requirements from the a 
market pla ed 
softness of sheet steel, plates, bars, 
shapes became apparent and acted as an 
deterrent to the 
In contrast to these declines 


summer of 


romotive 
the 
and 


were about to be 


additional 
of tonnage 


placement 
is the increase posted for nails, wire 
rods and wire products. Efforts to 
establish quotations on plates, shapes, 
and bars in the first quarter of next year 
are being made. Weakness in steel scrap 
has brought the Iron Age composite to 
a record low 
Railroad Steel 

Whether anything can be expected 
from the railroad industry following the 
prospective rate increases remains to be 
seen. During the first 10 months of this 
year only 11,891 freight cars and 114 


figure of 65.69 for the preceding 
week. new locomotives were placed in service, 
of 84% the same 
1930. According to Steel, 


awarded in November 


from this source have been confidently 
expected for weeks. Actually only small a 
tonnage requirements have been placed. 

The price situation in the steel in- 


reduction from 
THE gain in tonnage and operations of 


the steel industry during November 


period of 


freight cars 








Five- Year 
Year Average 
Ago 1926-1930 


Latest 
Week 


*65.0 


Preceding 
Week 


THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY.... 165.6 


Production 

Steel Ingot Operation (“7 of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 
basis) ; 


26 28 37 
$6,850 
*1,255 

1,671 


$8,134 
1,177 
1,600 


$11,168 
1,674 
1,747 


$16,403 
1,899 
1,636 


Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K.W.H.) 


Trade 


Total Carloadings (daily average, 1,000 cars) 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 71 


158 
100 
$5,335 
$4,912 


106 109 
74 
{$3,404 


$5,486 


134 

86 
$4,874 
$4,638 


$3,606 
$5,525 


Check Payments (outside N. Y. City, millions) 
Money in Circulation (daily average, millions) 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (elecgrolytic, f.o.b. refinery, Ib.) 

All Commodities (Fisher’s Index, 1926 = 100) 


Finance 
Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 
Commercial Loans, Federal Reserve reporting member banks ( millions)... 
Security Loans, Federal Reserve reporting member banks (millions).. 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks enema 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal) 
Interest Rates—Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number) 
*Preliminary tRevised 


$1.16 
$.161 
$35.46 
$.143 
93.3 


$.54 
$.061 
$30.47 
$.063 
67.6 


$.54 
$.062 
$30.55 
$.063 
67.8 


$.71 
$.104 
$31.84 
$.108 
80.7 


$1,945 $1,954 $1,115 $1,470 
$20,856 
$7,543 
$5,807 
$690 
$95.78 
$79.68 
2.5% 
314% 
550 


$20,908 
$7,574 
$5,831 
$720 
$96.45 
$81.89 
2.5% 
34% 
492 


$23,316 
$8,747 
$7,769 
$2,099 
$137.38 
$94.53 
2% 
21-3% 
598 


$21,910 
$9,002 
$7,033 
$3,380 
$150.99 
$96.16 
4.9% 
4.4% 
483 
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totaled 35 compared with 780 in Oc- 
tober and 2,621 a year ago. 

Construction has followed steel ac- 
tivity into a year-end decline. Novem- 
ber contracts awarded in 37 states ac- 
cording to F. W. Dodge totalled only 
$151,195,900, the lowest volume for 
any month since February, 1921, when 
the data covered only 27 states. The 
decline from October of 37.5% is ex- 
ceptionally severe, but partly accounted 
for by the 3 fewer business days in 
November than in the preceding month. 
However, even on a daily basis, the 
month falls 29.4% behind October, and 
40.4% behind a year ago. Our ad- 
justed index covering the 4-week 
period ending Nov. 27 declined to 
42% of normal compared with 47% 
the preceding 2 wecks. 

Public Works Decline 

The sharpest decline amounting to 
35% occurred in public works and 
utility contracts, bringing awards to the 
lowest since January, 1925, in spite of 
governmental effort. Part of the de- 
cline, however, is seasonal. The month's 
total aggregated $47,409,700. 

Non-residential awards were the 
lowest of the period 1925 to date. The 
volume of this group has been fairly 
steady from March to October. The 
decline of 339% in the daily average 
from October represents the first sharp 
drop of the year. Total awards of 
$58,495,800 were the largest of the 3 
groups reported. 

Residential contracts of $45,290,400 
declined only 15% on a daily average 
basis from October, which is in line 
with the usual year-end contraction. The 
persistent decline in residential awards 


has characterized the year from the peak 
month of March, when the volume 
reached $100,912,600. 

Coal production was affected by the 
Thanksgiving holiday, but output on 
the remaining days was stimulated so 
that the daily average for the week 
showed a slight gain. The adjusted 
index rose to 54% of normal compared 
with 52% the preceding weck. 

Power Production 

Electric power production during the 
week of Dec. 5 reached the highest 
total since late in April, but it is prob- 
ably not justifiable to ascribe any im- 
portant industrial recovery to this rise. 
Our adjusted index moved to 82% of 
normal compared with 81% the preced- 
ing week. October power production of 
public utilities gained only 2.4% over 
September, according to the Geological 
Survey, compared with a gain of 6.4% 
in 1930 and 8% in 1929. 

The carloadings report covering the 
week of Nov. 28 includes the Thanks- 
giving Day holiday. Even with allow- 
ances made for the shorter business 
weck, the decline was more than sea- 
sonal. Our adjusted index based on the 
shipments of miscellaneous and less 
than carlot freight declined to 60% of 
normal compared with 62% the pre- 
ceding week. 

The 5-day week ending Dec. 2 
showed a seasonal gain in check pay- 
ments ranging from 5.9% in the 140 
cities outside of New York and 10.9% 
in New York City alone. Our index, 
based on the past 2 weeks, declined 
slightly to 72% of normal compared 
with 73% the preceding week. The 
month of November brought check 
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The Index 
The weekly index of gen: 
ness activity, first of its 
compiled by The Busine 
from 8 series of week}; 
—steel mill operations, | 
contracts, bituminous ¢ 
duction, electric power 
non-bulk carloadings, che 
ments outside New York 
mercial loans of reporti: 
eral Reserve member ban! 
currency in circulation. It 
the current level of the 
daily physical volume of 
ness as compared with the 
for the season and the year 
mal, represented by 100, ; 
the current volume of 
business activity should bs 
usual seasonal changes ar 
to-year growth had occurr« 
further explanation see T/ 
ness Week, May 7, 1930, 








volume to the lowest of any m« 
February, 1922. The decline 
York City from October was fu 
while outside of financial ce: 
decline was less than 18%. 
Daily average currency 
for the week ending Dec. 5 
$39 millions, a trifle less than s 
expected. The adjusted index 
one point to 34% above norm 
Commercial loans resumed t! 
ward trend which will prob 
tinue through December. Th« 
index is unchanged for the 
Dec. 2 at 6% above normal. 
Commodity Prices 
Weakness in commodity pri 
tinues to be reported, with a 
ceptions. The non-ferrous metal 


were quieter with prices of cop; 
Zince and _ silver 


lead steady. 
slight gains, but tin continued to 
in sympathy with sterling. Cop 
ferences in London and New Y< 
been revived looking to agreen 


curtailment of output and streng' 


of prices. Data on producti 


stocks are being withMeld, but ¢ 


little doubt that accumulation ! 
tinued. 
New lows were made by 


cocoa, and raw silk during the 


Sugar sagged on news of the bre 
the Cuban sugar pool. Coffec 
went against the downward tren 
the new export tax became effe 

Cotton and wheat prices 


slightly downward. Milling dem 
cash wheat continues firm and 


have been maintained or advan 
high protein wheat. 
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frends of the Markets 
In Money, Stocks, Bonds 


Bond movements—steadily down- 
ward co mew lows—alarm financial 
drcles. . . . Stock prices, after teasing 
market followers for almost a wee‘, 
dropped abruptly to new low ground. 
_. Money markets are quiet, but nu- 
merous developments which will in- 
fuence them are in progress. 


Money Market Awaits 
Important Developments 


ALTHOUGH rates were unchanged and 
comparative quiet prevailed in mone- 
ary affairs this week, a host of develop- 
ments which affect money and 
bunking are in progress. 

Money movements themselves did 
provide some interest. Currency cir- 
culation declined when a seasonal rise 
was expected, indicating further utili- 
ntion of hoarded funds. Gold con- 
tinued to come to America steadily, 
but a policy of conservation is leaving 
fewer and fewer gold notes in circula- 
tion. The extensive decline in member 
bank reserves was halted, and, although 
this does not necessarily mean cessation 
of bank credit liquidation, it points in 
that direction. Brokers’ loans continued 
to decline with stocks. Federal Reserve 
operations in the money market were 
negligible 


will 


- work, 


Foreign confidence in the country 
brought continued sizeable amounts of 
funds here for short-term investments 
All important foreign currencies, except 
the French group, depreciated in terms 
of the dollar. The French franc moved 
sharply upward after having dropped 
practically to the point where France 
would lose gold. The French govern- 
ment’s decision to reimburse the Bank 
of France for its losses in 
sterling exchange was a factor 

Internationally, monetary attention is 
centered on the negotiations concern- 
ing Germany now going British 
and American banks have large sums in 
the Reich Two 
and President 
toward reconsidering war debts is very 
significant. In trying to Ger- 
many’s financial position and meet her 
obligations the Bruening government, 
through its decree this week, went a 
distance which would have seemed 
incredible 2 years ago. Besides this 
heroic move, the increases in taxes Mr. 
Mellon proposes are slight 

Treasury operations will take place 
next week, boosting our short-term 
government debt to a higher total 
Higher rates were paid on this month's 
offering, and the Treasury's vulner- 
ability to money rate changes remains 
high. 
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right 


Governmental proposals and moves 
regarding banking will have important 
Recon 
struction Finance Corporation operations 
likely to be 


debentures 


effects on our money markets 
alone are inflationary; to 
make _ its 
would be a further step 
though this latter proposition must mak« 
mblk 


would 


rediscountabk 
in that direction 
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money markets 
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changes may 
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portant 
result 
vestigations 


banking in 
and 
investment banking 
banking is still problematical 
New York City banks 
abandoned security affiliates 

Bankers seeking to protect loans have 


moves to separate 
and commercial 
Several 


already hav 


brought a new development in railroad 
had to mssuc 


ollateral 


finance. Some roads have 


bonds directly to banks for 


Stocks Break Resistance 
To Hit New Low Levels 
Tuts weck brought no miracle to stop 
inexorable deflation, and stock 
dropped into new low ground for the 


depression The break came only after 
days of tantalizing resistance just above 


pric cs 


previous lows, indication both of stren 
uous efforts to hold prices up and of 
considerable feeling that stocks really 
were a buy at those prices. Large short 
operations became evident as the declin 
progressed 

Additional unfavorable became 


items 
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Manufacturers 


You are invited to utilize our indus- 
trial and engineering services on fac- 
tory establishment or relocation. 
Complete reports on industrial ad- 
vantages in areas served by our 
properties . . . All negotiations con- 
fidential and gratis. Address Indus- 
trial Development Department. 











Associated Gas and 
Electric System 


61 Broadway 


New York City 























As a stockholder — 


Are you paying somebody an 
enormous bonus? 


Are your just earnings going 
into a holding company over 
whose policies you have no 
control? 


Are you holding non-voting 
stock? 





Read a startling book by a 
conservative who _ warns 
corporation officials and pro- | 
moters of the possible con- 
sequences of corporate 
abuses. 


FRANKENSTEIN, | 
INC. | 


By 1. MAURICE WORMSER, LL.D. 


Professor of Law, Fordham University: 
Editor, New York Law Journzal 


$2.50 

Modern society is a 
Frankenstein which has cre- 
ated a new monster—the 
corporation of overwhelm. | 
ing size and unrestrained | 
power. How can we make 

sure that this great economic | 
tool will be used for national | 
and social well-being. 





Place your order with 
your bookstore or send 
it direct to the 
publishers 


WHITTLESEY 
HOUSE «4 «4 « 


A Divtsion of 
McGraw-Hill Book Company, Inc. 
330 West 42d St., New York | 




















visible this week out of the welter of 
tangled industrial and financial trends. 
These included a whole host of divi- 
dend slashes and omissions, especially 
among the railroad companies, though a 
number of industrials were included. 
Some dividend cuts are more serious 
than they look on the surface, due to 
the fact that some companies are heavily 
dependent on income received through 
their stock holdings in others. The in- 
crease in tension abroad becomes more 
evident as time passes. 

The various Administration messages 
to Congress disappointed many in the 
market, and removed another rather 
vague prop to prices. For some the 
prop was removed before, for others, 


| after the messages became public. Tax 
| proposals were more severe than ex- 


pected. 

Continued decline in bonds is prob- 
ably the most alarming of any single 
development. Bonds generally are ob- 


| ligations prior to stocks, and if bonds 


are not worth par—. While some 
thought is being given this aspect, stock- 
holders obviously are not taking it too 
seriously. 


Support of Bond Prices 
Is First Relief Job 


| THE fall of bond prices down to new 
| lows reflects steadily growing doubt as 


to the safety of the obligations, also 
resumption of necessitous liquidation of 
bond holdings. Averages for every im- 
portant ‘group sank below previous 
lows this week. 

This movement unquestionably ‘is the 


most alarming feature oi 
trends. Bonds constitute the i 
backlog of the country’s majc 
institutions and the decline st 
at all of them. Furthermor< 
stitutions simply cannot sell t 
ings, even at present prices w! 
entail huge losses. There is s 
mand for bonds that even con 
small sales by any appreciabl 
of big holders would scuttle t! 

Various governmental and 
movements aimed at relief 
depression must now work in 
or another primarily toward 
port of bond prices. They : 
avoid making demands for 
the financial institutions, and t 
ing closings or failure. 

All Weak 

The chart shows the cours 
market this week. Rail bonds 
probably the weakest as a grou; 
to pick out any one group for : 
tinction is somewhat like wit: 
downpour and trying to say 
spot the most rain is falling 

The decline in foreign iss 
general. French and Belgian is 
some time the comparative arist 
the list, turned decidedly weak 

The Treasury’s Dec. 15 finar 
vealed this week totaled $1.3 


with almost $1 billion constitut 


funding. The status of the gov 
bond market is revealed clearl) 
fact that the Treasury had to 


new bond issue despite the need for 
and do all its financing in short-t 


obligations. Despite this, most 
ment bonds dropped during t! 
One issue sold below 90. 


BONDS DAY BY DAY 


Unit: Dollars 


20 Railroad 


Industrial 


* Standard Statistics 
# Baker Kellogg ant Co, 


Feb. 
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JAMEs W. DuBLin, Rtd. 


Mr. X and Xmas 


spprOPRIATE to the holidays, custom 
acattil s that scriveners shail don a 
nelette suit and a lambrequin 
) whiskers and write something 
weeter nuances. It’s a sort of 
performance and this Yule- 
vagrant troubadour of this 
, finds himself unable to oblige. 
id the space will be devoted to 
rmination of Mr. X——the man 
down the with his coat 
turned up and whose ears stick 
little too much. Yes, the rather 
utish gentleman who just bumped 
shead diving into a taxi. 

Mr. X's Xmas this year will be more 
reflective than festive. He will remem- 
ra motor trip out of Boston one 
Eve years ago. Miles and 
niles through the snow and the hushed, 
larkened countryside. The numberless 

odest cottages he passed, snug and 
varm looking. And so many Christ- 
nas trees twinkling in their windows 
vith such bright peacefulness. 

Mr. X will also remember the trees 
e and Mrs. X trimmed together. The 
ifectionate squabbles. The tempered 
vassailing. One highball, say, to every 
Sor 6 tree ornaments—until his wife 
gave him that funny look which slowed 
lown the rate. The gentle good-night 
embrace when the job was finished. 
The bituminous taste in the morning 
and what of it? Was it not coupled 
to the rare exalted sensation of being 
swollen with good deeds? 

And still another recollection will sit 
y Mr. X’s side at his Xmas dinner 
table. A day in June will return to him. 
The city’s clamor beating in through 
the opened windows of his office. A 
typed list of mames upon the expansive 
lesk. Mr. X fired 212 men that day. 
At 4:30 Mr. X put on his hat, went 
home and threw up. 

Later his wife knocked on the door 
of his room. 

“You all right?” she whispered. 

“Yes,” said Mr. X. 

“You better have some dinner, Ed.” 

No,” said Mr. X. 

What, questions Mr. X, are we to 
fo or say about a nation that handles 
2 situation of tremendous suffering in 
terms of lump statistics—thus conceal- 
ing its horrors from realistic view? 
What real unemployment relief is there 
lor men grown so desperate, so eaten 
with fear that they are spiritually bank- 
tupt? If Mr. X could have his way 


street 


hristmas 
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he would banish forever the word 
Prosperity from our language. In its 


Well 
Man 


place he would put the idea of 
Being which would insist that 
has a mind as well as a body 
We have, thinks Mr. X, 
that Man mind. And no en 
lightened human conduct will prevail 
until we recognize in full that the world 
must be made as habitable 
as for its fleshly envelope 
The world is not habitable 
X’s mind. The 
busy supplying Mr. X 
decoration and symbols of his material 
importance, while Mr. X is secking a 
simple unity of himself and his better 
intelligence. Mr. X having only 
life to give for his country (and having 
given two-thirds of it already) expects 


forgotten 
has a 
for the mind 
for 


world is 
with 


Onc 


something more of his country than a} 
He expects it to offer | 


bill of goods. 
him a passionate 
go forward he feels the need of pur- 
pose, the binding together of his stouter 
and finer emotions, 
for them, a means of giving his whole 
self. Mr. X 1s not 
emotions. He knows emotion ts a way 
of seeing. ; 

Mr. X is a disassembled man. Per- 
haps he made a mistake when he 
stopped praying shortly after the 
Spanish War. It wasn't the war. It 
was some mysterious inner change in 
the X apparatus. He began to put his 
trust in Science and its hunting expe- 
ditions for physical truths. 

Now Mr. X wonders how long we 
must wait and drift before Science shall 
deliver us into our new salvation. He 
wonders when the last guinea pig shall 
be fed the last vitamin and we shall 
be cracking atoms like pistachio nuts. 
The Final Word seems a long way off 
just now. 

At the moment Mr. X clings fiercely 
to one comfort. He knows that Man 
is brave, that mixed with human 
pomps, stupidities and greeds is a 
stubborn courage beyond any words to 
be written by men. Endurance—that 
seems to be the First Principle. 

When Mr. X dies there will be 
eulogies. He will be spoken of as that 
quiet, genial man who was so admired 
and respected in the industry he served. 
And no one among us will ever suspect 
on the day Mr. X is buried that a 
valiant and silent rebel was laid to rest. 


J. W. D. 
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Inlos Angeles 


Ades alee! Pea 
prefers DUBLTOWLS 
to cloth towels 


She is one of the 7 cent of the people of the 
Calavo Growers of California who chose DUBI 
TOWLS when they were placed side by side with 
cloth towels in a comparison test in the washrooms. 
And the following letter expresses the opinion 
of the Calavo Growers of California: 





CALAVO GROWERS & CALIFORNIA 


Septesber 21, 1931 
@holesale Paper & Twine Oo., Inc. 
424 Boyd Street 
Les Angeles, Californias 


sentilonen 


Ae you know, we decided severe) sonths ago te replace our 
ordinary paper towels eit eleth towel) service. About *>-. 
time you teld as thet Dubltewls were sore desireable than 
cloth towels. 


So that we could definitely deteraine the preference of our 
employees, we installed cloth teeels of the continuous reli 
trpe 19 ell ef ou washroces and ered them exclusively tor 
several eeets. Then ee placed Dubltewls in «ll eashresm 
with the cloth, so that every one bad his choice. 

After several weeks of beth servicer together, we aade « 
check-up whieh showed that 75E of ow people were using 
Dubltowls. 


This letter is te iAfeore you that oe are standardizing of 
your Dubltowls because 752 of ow people prefer thee. 


Very truly yours 











DUBLTOWLS are soft and soothing to the 
skin. So unusually absorbent that one DUBL- 
TOWL dries the hands quickly, thoroughly. 
Write for details of a comparison test we 
will gladly arrange for your washrooms. 


Bay West Paper Co., Green Bay, Wisconsin 
—a dimsion of Mosinee Paper Mills Co. 
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MOSINEE 
DUBLTOWLS 


“if its a brown double towel, 
Its a BAY WEST DUBLTOWL’” 


Each DUBLTOWL is two sheets of pure 
sulphate kraft—7 3 times as mt, 4, 
times as strong as ordinary paper towels. 


© 1, BW. P. Co 
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Message of Hope 


THE President’s first communication to this 
Congress on the sad state of the nation shows an 
astonishing and encouraging advancement in 
the Executive’s insight into the essentials of the 
situation that confronts this country. 

The implications of this message will prob- 
ably be unappreciated by the public or the 
legislature. It is cold, cautious, sketchy, laconic, 
aloof, and inarticulate—lacking, as usual, al- 
most all popular appeal. It suffers from some 
inconsistencies and confusions which show the 
unconscious strain of adjustment of the Presi- 
dent’s personal philosophy to the profound 
changes in economic conditions that are taking 
place, and the new conceptions of governmental 
policy necessary to meet them. Despite these 
defects the message will remain, in our opinion, 
one of the most significant state papers of the 
period, for several reasons: 

In the first place, for the first time during the 
past two years of the depression the Executive 
faces the seriousness of the situation squarely 
and candidly and invites Congress to use its 
supreme authority for aggressive, immediate, 
non-partisan, and large-scale action to meet it. 
Except for certain general suggestions regard- 
ing the lines of action desirable, he wisely leaves 
the legislature a free hand to deal with the 
situation according to its best lights, offers it 
an opportunity and challenge which it cannot 
well refuse to accept. 

Secondly, for the first time he focuses atten- 
tion on the fundamental importance of the part 
which our banking and financial system has 
played in producing this depression and the part 
it must play in recovery. This belated recogni- 
tion by the Administration of the crucial role 
of credit in the stabilization of business is the 
beginning of wisdom and a promising portent 
of progress for the future. In the immediate 
practical applications of this concept which the 
message suggests there is also encouragement 
for those who feel that early recovery is pos- 
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sible if Congress promptly pursues the | \¢ 
policy laid down. 

Almost every concrete suggestion mac - ¢j), 
for some conscious effort to expand | sedi 
quicken its activity, and check the p. alys 
which its uncontrolled contraction has «used 
Everyone who understands the nature «f th; 
depression will realize that recovery inno; 
come otherwise, and will pray that Congres 
may rise to the occasion which the Presi Jent’ 
courageous and clear-headed recognition «f thi; 
fact offers for vigorous action. 

Finally, and of more far-reaching importane: 
still in this message is its first faint but re‘ resh 
ing declaration of independence from diff 
culties abroad and of determination to dea! wit! 
our domestic destiny despite the disturbing in. 
fluence of foreign factors. Through the cloud 
of political and financial confusion in foreign 
affairs which has darkened the prospect and th: 
potentialities of prosperity in the domestic scene 
there breaks at last the rousing challenge of the 
President’s suggestion that “if we can put ou: 
financial resources to work, I am confident we 
can make a large measure of recovery inde 
pendent of the rest of the world.” 

This is more than an incidental utterance ot 
plaintive hope. It is a fundamental fact, too 
long forgotten in the frantic pre-occupation o! 
our financial system with the inviting but 
illusory opportunities of profitable exploitation 
of the foreign field, while the possibilities of 
promoting the prosperity of our own people bj 
use of our own resources have been neglected 

We do not know how far the President and 
Congress are prepared to push the hopeful im- 
plications of these important points in his 
message. But if they are only partly carried into 
action by this Congress in a conscientious, co- 
operative spirit they will open the way to rapid 
restoration of prosperity in this country in spite 
of the formidable difficulties that face us. 
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